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...... LOW MONEY RATES 


AS A STOCK MARKET FACTOR 


Many investors are missing exceptional opportunities for improving their investment 
position through failure to recognize the tremendous effects on stocks of the current very 
low rates of interest. There are now billions of dollars seeking profitable employment. 
With the yield on high grade bonds so low, what can be more natural than to have funds 


revert to the stock market. 


The investor today not only has the incentive to buy good stocks because of his inability 
to get a satisfactory return from high grade investments but he knows from the history of 
similar periods that the likelihood of a great inflation makes well selected equities now 
highly desirable. But stocks should be bought only after a careful study of basic facts. 


3 HERE is no excuse for you or any other in- 
vestor to invest blindly for lack of time to study 
investments. You can now keep sufficiently in- 
formed to invest soundly simply by spending an 
hour or two each week reading THE FINANCIAL 
WORLD and by keeping for handy reference a 
copy of our latest monthly stock ratings and data 
book. This is sent free each month to every yearly 
subscriber. Many investors say our service would 
be cheap at a much higher price than $10 per 
year. 


This does not mean that the investor can be 
obsessed by greed and over-extend himself on bor- 
rowed money. Such a course is bound to have 
the usual disastrous consequences. The investor, 
however, who buys his securities outright is war- 
ranted in taking a long pull position on a well 
balanced group of undervalued stocks that are 
likely to do best from an earnings standpoint in 
the inflationary period that seems to be in- 
evitable. 


MAIL COUPON BEFORE JUNE 30, 1936 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE 


Don’t Overlook These Points 


THE FINANCIAL WORLD by its progressive 
policy of giving investors the outstanding financial 
news of each week, authoritatively interpreted, 
has removed the alibi of the investor of an earlier 
day who did not’ have the time to read the vast 
amount of information that was formerly required 
to keep informed. THE FINANCIAL WORLD 
is edited primarily for busy men and women who 
wish their financial data put before them in a 
palatable, easily read form and with all extra 
verbiage eliminated. 


We are serving thousands of America’s most suc- 
cessful investors to their satisfaction. Our yearly 
renewal percentage is probably unsurpassed. Our 
low price of $10 per year is a very small measure 
of the exceptional value of our Threefold Invest- 
ment Service composed of all the following: (a) 
52 issues of THE FINANCIAL WORLD, (b) 12 
monthly issues of “Independent Appraisals of 
(1300) Listed Stocks,” (c) Confidential Advice 
Privilege by letter in accordance with our rules. 
(The advice privilege is exclusively for yearly sub- 
scribers.) You cannot find a better way to spend 
$10 if you have either large or small investments. 


FiInanciAL Wortp each week, “Independent Appraisals of 
Listed Stocks” each month, an immediate free survey of twenty 


of my securities and the regular monthly advice privilege as per your rules. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


CT] Annual subscription with reprints of first 735 “Stock Factographs’—Remit ° 


$11.25 


C1 Annual subscription with new edition of 256-page Bond Ratings & Data Book 


(Regular price $2)—Remit $10.50. 


ia Annual subscription with Kiplinger’s popular book, “Inflation Ahead—What 


to Do About It’—Remit $10.50. 
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FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 
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Nat’l Cash Register R.R. Marine Service 
Int’l Harvester The Financial World 
Pittsburgh Coal Armco International 
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Dividends 


Regular 

Company Rate riod 
Am. Laundry Machy........... 10c 

Amer. Sugar Refining........... 50c 
Am. Sumatra 
American Tel. & Tel.......... $2.25 
Buff. Niag. & E. P. pf..... eee 
$1.25 
$1.75 
Chesapeake Corp............. .75¢ 
Chesapeake & Ohio Ry......... 70¢ 
City Ice & Fuel 644% pf... .$1.6214 
Congoleum-Nairn.............. 40c 
Consol. Gas of Balt............ 90c 
$1.25 
25c 
Edison Bros. Stores............ 40c 
du Pont (E. I.) de Nemours. .... 90¢ 
$1.50 
Elec. Storage Battery........... 50c 
Gen. Refractories.............. 50c 
Glens Falls Insur............... 40c 
Hudson Bay Mining............ 50¢ 
Humble Oil & Ref.............. 25c 
Kimberly-Clark.............. 12%c 
Kings County Ltg............ $1.50 
Liggett & Myers Tob. pf...... $1.75 
Mathieson Alkali Wks........ 
$1.75 
Merck & Co., Inc. . 10¢ 


Morrell (John) & Co............000 
Nassau & Suffolk. Ltg. 7% pf. . . .75¢ 


LOLO: COL QL OOOLE LO 


Natl. Sugar Ref (N.J.)......... 50c 
Niagara Share of Md. pf. A... .$1.6 
Paraffine Companies............ 50c 
Peoples Drug Strs.............. 
$1.6214 
2 
Public Service El. & G. 7% pf. . £1.75 
Public Service N. J............. 60c 
$1.25 
5 
$1.75 
$1 
Raybestos-Manhattan........ 
Salt Creek Prod. Asso.......... 40c 
Schenley Distillers pf....... $1.37% 
Shattuck 13¢ 
So. Porto Rico Sugar...........50¢ 
Standard Oil Export 5% pf. . . .$2.50 
Standard Oil of Ky............. 
Texas Corp....... 25c 
Underwood-Elliott-Fisher pf. ..$1.75 
U. 8. Playing Card............. 
Walker (Hiram), Gooderham & 
Wright-Hargreaves............. 10c 
Yale & Towne Mfg.. ....... ..15¢ 
Accumulated 
Amer. Woolen pf............... 
Bklyn. & Queens Trans. $6 pf... . .75¢ 
Carolina P. & L. $7 pf.... ... .$1.75 
Do $6 pf...... . $1.50 
Commonwealth & South $6 pf. . .75¢ 
; Con. Film Industries pf......... 25¢ 
Pittsburgh Brewing $3.50 pf... . .50¢ 
Royal Typewriter pf... ......$7 
| Extra 
| Campbell, Wyant & Cannon 
Cutler-Hammer.... . 
du Pont (E. I.) de Nemours 700 
Sutherland Paper............... 5e 
U. 8; Playing Card............. 2Ec 
Ward Baking pf................ 75e 
Wright-Hargreaves........ ..5e 
Increased 
Ferro Enamel......... .25¢ 
| Kennecott Copper... . 30 
| Take Shore Mines... $1 
| Mesta Machine.... 75e 
| Underwood-Elliott-Fisher 


Initial 
Lehigh Portland Cem. pf. new..... $1 
Irregular 
Newmont Mining. .50e 
Packard Motor... ... 
Resumed 
Brazil Tract Lt. & Pr... . .39e 
Niagara Share (Md.) B 10¢ 


Plymouth Oil........ 
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Market Situation 


Potential stock purchasers await new incentive, while present holders 
display willingness to carry commitments through current inactivity 
awaiting effects of indicated business improvement later. 


N O recent development has been regarded as being 
of sufficient importance to rouse the stock market 
from its state of lethargy. Invalidation of the Guffey 
Act—previously expected to provide the signal for a 
sustained upturn in prices—apparently had been antici- 
pated too long to furnisn any incentive for new pur- 
chases. Public interest has continued apathetic, and 
volume of trading has remained at sub-normal levels. 


N the present time it is difficult to discern any im- 
pending development which might be expected to 
infuse new life in market trading over the coming 
several weeks. Adjournment of Congress may bring 
about a temporary flurry, but the effects thereof will 
probably be but short lived. General business is, of 
course, rounding off its spring peak, and little positive 
encouragement from trade news is in prospect until 
perhaps mid-summer. French financial difficulties 
still overhang, with action concerning the franc ex- 
pected next month. And, in addition, the presidential 
conventions will shortly be occupying the attention of 
the public. Stringent margin requirements have un- 
doubtedly prevented numbers of potential purchasers 
from increasing their commitments. In fact, some 
transfer of accounts to foreign correspondents of 
domestic brokerage houses has been reported, such a 
move placing accounts beyond Federal Reserve rules. 


ABSENCE of any material volume of liquidation is 
attributable to the very promising business pros- 
pects for later in the year, present holders being con- 
tent to carry commitments through the current period 
of dullness in order to derive the advantage of the re- 
sumption of the trade advance which is indicated for 
the second half. Outpouring of veterans’ bonus money 
beginning next month and speeding up of Federal ex- 
penditures, expected shortly, can be relied upon to help 
inaugurate the appearance of the autumn business re- 
covery much earlier than usual, with the result that 
the patience of security holders should not be severely 
taxed pending the emergence of the markets from in- 
activity. In the meantime, investors are afforded an 
opportunity to make whatever changes in their hold- 
ings that may be dictated by current and prospective 
conditions. 


| Sapli-sersei has developed to warrant revision of the 
opinion that the best opportunities for further 
appreciation appear generally to lie in securities of 
sound companies whose earnings still have considerable 
distance to go before normal profit levels are reattained. 
Those which have already recovered all of their normal 
earning power frequently provide sources of attrac- 
tive income, but their potentialities of further material 
price improvement are obviously limited. 
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Trend 


Business: 

If general business is to experience any material re- 
cession as a result of summer seasonal influences, it is 
exceedingly tardy in disclosing any evidences thereof. 
And, although late figures on the inventory situation 
are not available, reports for recent months indicate 
that the high rate of manufacturing activity earlier in 
the year was by no means higher than that warranted 
by actual consumption. In the light of retail sales fig- 
ures for the past month or so, the conclusion is war- 
ranted that production and consumption continue about 
in balance. So far as the months ahead are concerned, 
looking at the barometric machine tool trade affords 
reason for optimism. Changes in activity in that field 
normally precede changes in general industry by a num- 
ber of months. The most recent report here is for 
April, which shows new orders up from March, and at 
about the same level as was seen last August, which 
was the high mark for any month since 1929. Indica- 
tions afforded by the machine tool trade alone are not, 
of course, sufficient for the formation of opinions con- 
cerning future business prospects, without consider- 
ation of other factors. But ample evidence is available 
elsewhere to support the conclusion that—whatever the 
degree of recession—the seasonal business decline which 
is ahead will doubtless be of but short duration. 


Tin Plate: 


Production of tin plate is currently running at the 
highest levels in history, with output a fraction above 
100 per cent of standard running time. Size of vege- 
table crops are—at this time of year—naturally un- 
certain, although planting intentions are about in line 
with those of last year. Increased demand has, of 
course, come from the “general lines,” which include 
beer cans. Reports are that tin plate output and de- 
mand are about balanced, and no significant additions 
are being made to inventories. Thus, if fruit and vege- 
table packs show any material increase over those of a 
year ago earnings estimates for the can companies may 
have to be revised upward. 


Autos: 


Automobile production has apparently rounded off its 
seasonal peak, Ward’s estimate for the latest week being 
116,855 units as against 117,804 for the preceding 
week. But the important thing concerning this year 
is that the total for the first four months—despite the 
change in initial presentation of new models—is slightly 
ahead of that for the same period of 1935. Among the 
larger manufacturers, General Motors has been making 
the best gains, although Chrysler’s improvement has re- 
cently been accelerating. Ford continues to lag behind 
a year ago, with four months’ output of 416,151 units 
this year against 595,954 in the same period of 1935. 


Cigarettes: 


April established another good increase over a year 
ago in cigarette sales, tax withdrawals for that month 
totaling 11.8 billion against 10.7 billion, and placing 
the four-month total 12 per cent ahead of that for the 
same period of 1935. The factor holding back price 
progress by cigarette company shares continues to be 
uncertainty concerning reimposition of processing taxes. 
Enactment of a “windfall” recovery tax would not seri- 


ously affect the companies, because of their extremely 
strong financial positions, but another processing levy 
would again depress profit margins. 


Guffey Act: 

The immediate effect of invalidation of the Guffey 
Act may well be continuation of unsatisfactory earn- 
ings by soft coal producers. But of more fundamental] 
importance should be increased confidence by general 
business resulting from the fact that it has become even 
clearer that there is a point beyond which the Govern- 
ment cannot go in trade interference and dictation of 
operating policies. It appears now to be a foregone 
conclusion that a similarly adverse decision will be 
given the Wagner Act when it reaches the Supreme 
Court, and the knowledge thereof may well contribute 
to better than seasonal business improvement in the 
coming autumn. 


Copper: 

Further improvement in the copper situation is 
shown by April 30 figures, both world and domestic. 
World stocks of the metal declined, and consumption 
increased. In the U. S., stocks at the end of April stood 
at 233,600 tons, down 25,001 tons in the month; con- 
sumption here increased 3,252 tons to a total of 59,700 
tons. Thus, at present rates, U. S. stocks amount to 
less than four months’ supply, an amount which is not 
particularly burdensome. World stocks are sufficient 
for less than 34 months’ demand at the present con- 
suming rate. 


Chinese Silver: 

U. S. Government arrangement to pay gold for 
Chinese silver appears to be little more than another 
monetary boondoggle. Except for the fact that the gold 
thus received will be used to help stabilize Chinese ex- 
change, benefits to the Oriental country are difficult to 
discern. Certainly the United States needs no addi- 
tional supplies of the metal—the Treasury still is tak- 
ing all that is produced in this country. So far as eco- 
nomic effects here are concerned, about all that can be 
said is that another way to spend gold has been found. 
The silver price, incidentally, broke following announce- 
ment of the deal. 
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The Stockholders’ Opportunity 


Realization is growing that stockholders are people, and 


as such are often valuable potential customers. 


How 


one large corporation profits from utilization of stock- 
holder goodwill. 


By COLBY M. CHESTER 


Chairman of the Board, General Foods Corporation 
President, National Association of Manufacturers 


WE have all heard a great deal 
about the responsibilities of 
corporation managements to their 
stockholders, but I believe that little 
has ever been written or said about 
the stockholder’s responsibility—or 
perhaps we should say opportunity 
—in connection with the company in 
which he is part owner. 

Many stockholders have recently 
shown that they feel they are falling 
short of their responsibility, or at 
least missing an opportunity, if they 
merely buy stock in a company and 
then sit back awaiting the letter 
carrier bearing dividend checks. 

Behind virtually every public- 
owned corporation earning money 
today and growing in trade prestige 
and public good will, you will be al- 
most sure to find a partisan owner- 
ship aggressively concerned about 
furthering that company’s sales 
record and profits, and eager to do 
whatever it can to help along a 
mutual cause. 

This has proved a valuable asset 
to the management of such corpora- 
tions. Beset as they are by the com- 
plicated modern problems of produc- 
tion and merchandising, increasing 
taxation and competition both pri- 
vate and governmental, and deter- 
mined to maintain a reputation of 
profitable stewardship even during 
years of a depression, the officials 
are more and more recognizing the 
value of loyaity and the spirit of 
team play of their stockholders. 


Many-sided Cooperation 


Such cooperation appears to be 
many-sided. 

For one thing, the man or woman 
intelligent and aggressive enough to 
have earned the money required to 
invest in a company will frequently 
be found in the foreground in de- 
veloping his community and safe- 
guarding the welfare of the nation. 
It is instinctive, therefore, for such 
a citizen to take an interest in the 
well-being of a corporation, which, 
after all, is nothing more than a 


community of employees and owners 
brought together for a_ useful 
purpose. 

Secondly, an enlightened stock- 
holder may often volunteer or be in- 
vited to help further the sales of his 
company’s merchandise, because if he 
had enough confidence in the company 
to invest his money in it he likewise 
will buy the products with assurance 
and recommend them to his friends. 

Moreover, it has been found that 
when the _ stockholder-owners de- 
velop a strong pride and interest in 
their company, they instinctively 
join in a family-like spirit to protect 
themselves and the business from 
harmful outside influences. 

In an earlier day, this country’s 
commercial life largely was that of 
little businesses, each a miniscule 
craft propelled by the dreams and 
labors of a few partners. But the 
situation has changed. Our partners 
are our investors; and we want it to 
be an active partnership. 


By way of illustrating this new 
relationship, I should like to relate 
several instances in the company 
about which I am most informed. 
General Foods Corporation is owned 
by more than 63,000 stockholders. 
Incidentally, there were only about 
a third of that number late in 1929. 
Figuring between four and five 
members per family, the present 
group represents more than a 
quarter-million people. And since 
we know that many of these people 
have a wide sphere of influence, it 
may safely be said that our stock- 
holders have a_ potential retail 
market influence of several times 
what their numbers indicate. 


Stockholder Customers 


We made a study in cooperation 
with several thousands of stockhold- 
ers. We found that they certainly 
do buy our products, that they have 
confidence in the quality of the 
products, and, as the survey showed, 
they are on the average buying 
several times as much of our food- 
stuffs as the average non-stock- 
holder. 

Obviously the employees, who 
know intimately the manufacturing 
processes of the organization, like- 
wise believe in the products. Many of 
the employees, it may be pointed out, 
are also stockholders—as are several 
thousand retail grocers, who have 


Photo by Fernand Bourges 


A New Slant on General Foods’ Large Family of Trademarked 
Nationally Advertised Brands 


Stockholders Prove to be the Best Customers . 
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proved to be some of our most valu- 
able investor-partners, volunteering 
merchandising suggestions and as- 
suredly taking an interest in our 
packages. 

Long ago we established a stock- 
holders’ department. Many inves- 
tors personally visit the offices and 
factories. Thousands write letters 
at considerable length discussing 


financial, sales, and productional 
matters. Every letter is answered 
conscientiously. 


As soon as a man or woman— 
about half the owners of General 
Foods are women, by the way—pur- 
chases stock, the new owner is 
greeted in a letter from the com- 
pany, welcoming the investor into 
the family. A booklet is enclosed. 
It describes our products and relates 
current facts about the company. 

If an investor sells his stock, the 
management writes a letter to him 
in a spirit of friendship and offers 
to keep him on the mailing list for 
one year. Usually this offer is ac- 
cepted. 

Several times a year we mail a 
report to our stockholders. We re- 
port on finances, and frequently on 


our merchandising and advertising 
efforts. Similarly, in our annual 
reports, we try to be informative. 
As a result, many of our stock- 
holders have come to call on us for 
help in many matters unrelated to 
the business. For example, a small 
manufacturer will ask our opinion 
on economic matters. Thousands of 
women investors annually obtain 
advice on cookery from our die- 
ticians and experimental kitchens. 
On the other hand, whenever we 
have appealed to our stockholders 
for help, they have responded in a 
heartening way. They are the most 
enthusiastic supporters of a new 
product. They often ask their 
friends and neighbors to try it. They 
seem to memorize the import of our 
advertising messages. In introduc- 
ing Birds Eye Frosted Foods, for 
instance, we wrote to the stockhold- 
ers in a certain district and asked 
them to name the grocers they be- 
lieved most suitable for handling the 
new products. The response was 
amazingly large. They just went to 
work for us; and it is my conviction 
that increases in our sales volume 
are due in no small measure to the 


volunteer salesmanship of our stock- 
holders. 

Even in the darkest days, they 
have been sportsmanlike. There js 
practically never any harsh criti- 
cism. Even when a plan or policy 
is questioned, it is invariably done 
with tolerance, with a remark such 
as, “I appreciate the difficulties 
facing you.” Naturally with bosses 
like that, you try all the harder to 
please them and make money for 
them. 

We have been in correspondence 
with thousands of our stockholders 
and have talked with many in per- 
son. In various cities, at social and 
business meetings, strangers have 
introduced themselves: “I’m one of 
your stockholders”; and both of us 
seemed drawn by a pleasant kinship, 

Again and again, shareholders 
have profiered valuable suggestions 
in the fields of packaging, food 
recipes, and new markets; indeed, 
one new product was largely the re- 
sult of stockholders’ recommenda- 
tions. To the management their 
sound sense, their fairness, and 
keen perception of worldly forces is 
an inspiring stimulus. 


Reasonably Priced Convertible Bonds 


Stock option bonds selling at premiums which do not 
discount heavily the potential future value of the con- 
version privilege. 


(CONVERTIBLE bonds may be 
divided into three groups: (1) 
those whose stock options are prac- 
tically certain never to become 
valuable; (2) bonds having options 
which would attain substantial value 
in the event of a not extravagant ap- 
preciation in market price of the 
equity; (3) issues whose conversion 
privileges are currently of value. 
The latter two groups generally sell 
at prices discounting rather gen- 
erously the presumptive future in- 
crease in the worth of the stock 
privilege. American Telephone & 
Telegraph convertible 43s and 
Kresge Foundation collateral 4s ap- 
pear reasonably priced, since the 
premiums are not unduly high; the 
yields are fairly satisfactory, con- 
sidering investment quality and pre- 
vailing interest rates; the stocks of 
these companies are not so far below 
the conversion bases as to make it 
appear improbable that the options 
will become valuable, granting a 
generally favorable trend of busi- 
ness and the markets. 


AMERICAN TEL. & TEL. conver- 
tible debenture 43s, 1939, are con- 


vertible into common stock on a 
price basis of $183.74 per share 
until December 31, 1937. An un- 
usual feature of the conversion 
privilege is found in the provision 
that bondholders may elect to take 
one share of stock for each $100 
principal amount of bonds, paying 
the difference between $100 and the 
conversion price in cash. If the 
price of the stock should advance 
materially above the conversion 
basis, this procedure would be more 
advantageous than exchanging the 
bonds for that amount of the stock 
represented by the result of dividing 
the par value of the bonds by the con- 
version price which could be done 
under the other option. In effect, 
it means that each $1,000 bond has 
a call upon 10 shares of American 
Tel. & Tel. common at $183.74 per 
share, as against about 5.4 shares 
under the more conventional option. 
American Tel. & Tel. common has 
sold as high as 178 in 1936, and the 
bonds have sold up to 1193. Recently 
the stock has been quoted around 
160, and the bonds at about 111. The 
convertible 44s are callable at 105, 
but there has been no indication 


that the company is considering re- 
funding of the issue, and it appears 
very unlikely that the bonds will be 
redeemed, except by conversion 
prior to the maturity date in 1939. 


KRESGE FOUNDATION collateral 
trust 4s, 1945, which are secured 
by pledge of 650,000 shares of the 
common stock of S. 8. Kresge Com- 
pany, are convertible into 33 shares 
of that stock for each $1,000 note 
from September 1, 1936, to June 30, 
1937; thereafter to and including 
June 30, 1939, into 31 shares, the 
rate declining gradually to 25 shares 
for the two years ending June 30, 
1945. Kresge Foundation 4s are 
not callable before January 1, 1937; 
in 1987 they become callable at 
1033. S. S. Kresge common stock 
has recently been quoted around 21; 
the 1936 high was 253. The 1936 
price range of Kresge Foundation 
4s is 112-1044; the bonds have re- 
cently been quoted around 108. A 
fairly substantial rise in the market 
price of the stock would be required 
to make the conversion option of 
value. On the other hand, it is to 
be noted that the number of shares 
exchangeable for $1,000 principal 
amount of the notes declines slowly 
and by gradual degrees, in contrast 
to the sharp drops which are more 
usual in sliding scale conversion 
options. 


May 


= 
| 
% 
il 
f 
q 
4 
gag 


May 27, 1936 


The FINANCIAL WORLD 


Green Lights Ahead 


for the Railroadsr 


Rail traffic has held im- 
pressively at high levels, 
but other factors will 
affect earnings. Some 
should turn out favor- 
ably; others possibly un- 
favorably. 


ITH the exception of the 

month, railroad earnings have 
shown a gratifying trend thus far 
in 1936. Aggregate net operating 
income for January gained 63.1 per 
cent over 1935, and was the largest 
for that month since 1930. Severe 
winter weather in February resulted 
in a sharp increase in operating ex- 
penses; nevertheless, operating net 
was 27.8 per cent ahead of 1935. 
Railroads in the South and West 
continued their gains in March, but 
the effects of the disastrous floods 
upon the earnings of the eastern 
lines reduced their earnings ma- 
terially below 1935, with the result 
that the aggregate net operating 
income of 140 Class I roads declined 
7.7 per cent below the figure for the 
corresponding month of last year. 


Car Loadings Gain 


The high levels attained by car 
loadings in April and the recovery 
of the eastern roads from the effects 
of the floods indicate that the record 
for that month should show a new 
1936 high for operating net and a 
good increase over 1935. Traffic has 
been holding up very well in May, 
with car loadings around 670,000 
weekly, which compares with an 
averags of about 580,000 cars per 
week in May of last year. Conse- 
quently it appears that the May 
comparison also should be favorable. 

The volume of freight traffic is, 
of course, the most important de- 
terminant of railroad company earn- 
ings. But it must be recognized 
that other factors, some of which 
are comparatively new, have an im- 
portant influence upon the final re- 
sults. The new influences, which 
tend to reduce net earnings, cause 
some distortion of comparisons with 
1935. One is the Railroad Retire- 
ment Act, passed by Congress to 


—Finfoto 


Railroad Traffic Is Now on the Upgrade, But— 


take the place of more or less similar 
railroad pension legislation which 
was invalidated by the Supreme 
Court on May 6, 1935. This legisla- 
tion provides for an excise tax of 34 
per cent on railroad payrolls, and it 
is estimated that the total cost for 
the first year will amount to $56 mil- 
lion. The new pension charges 
began on March 1, 1936; the charges 
under the former act ceased after 
the Supreme Court ruling. Conse- 
quently, earnings of future months 
will reflect a charge which had no 
counterpart in the 1935 months fol- 
lowing the decision. 

The railroads also have to pay a 
payroll tax of 1 per cent in 1936 
under the Social Security Act. Ac- 
crual of this tax began January 1. 
The combined effect of the two taxes 
is shown by the record for March, 
1936, which revealed an increase of 
$5.7 million in tax accruals over the 
corresponding month of last year. 
The Social Security levy is scheduled 
to increase to 2 per cent in 1937, and 
to 3 per cent in 1938 and later years. 
The estimated cost to the railroads 
of the Social Security Act in the 
first year is $16 million. The res- 
toration of the 10 per cent wage 
“deduction” which was in effect dur- 
ing the period of most severe busi- 
ness depression (the last step of 
which was a wage advance on April 
1, 1935) costs the railroads about 


$160 million per year. Beginning 
with April, the monthly reports will 
be comparable in this respect. 

If it were certain that the pension 
and unemployment insurance bur- 
dens would continue indefinitely, 
they would have to be accorded con- 
siderable weight in estimates of 
future earnings available for rail 
security holders but some doubt 
exists concerning their constitu- 
tionality. The Retirement Act is 
being tested in the courts, and there 
is a strong probability that it will 
meet the same fate as its predeces- 
sor. The ultimate decision as to 
the constitutionality of the Social 
Security Act is a matter of conjec- 
ture. The recently invalidated 
Guffey Act would, it is believed, 
have increased the fuel costs of the 
railroads by about $10 million an- 
nually if it had been upheld by the 
Supreme Court. 


Favorable Factors 


Turning to the more constructive 
aspects of the rail outlook, from the 
security holders’ viewpoint, much 
encouragement may be _ derived. 
After long and difficult negotiations, 
the managements and the labor 


leaders have reached an agreement 
on the question of dismissal compen- 
sation for employes displaced by co- 
ordination and consolidation plans. 
The agreement provides for rather 
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liberal allowances for such workers, 
but it has evidently forestalled en- 
actment of the Wheeler-Crosser bill, 
a very radical measure which would 
have made it practically impossible 
for the railroads to effect any econ- 
omies. It does not appear too much 
to hope that a new spirit of coopera- 
tion between rail management and 
labor is being created. Wholehearted 
cooperation by rail labor can be of 
great aid in the development of new 
business, fighting inimical legisla- 
tion and furthering the enactment 
of favorable laws. The _ political 
power of the rail unions is tremen- 
dous. The recent strong support of 
the labor leaders for the Pettengill 
bill is a case in point. 

The Pettengill bill provides for 
amendment of the “long and short 
haul” section of the Transportation 
Act, which would enable the rail- 
roads to compete effectively with in- 
tercoastal steamers and for other 
long haul business where they are 
now at a disadvantage. Considering 
the strong pressure for adjourn- 
ment of Congress before the political 
conventions, enactment of the bill 


during this session appears out of 
the question, but with the active 
support of rail labor, it may be pos- 
sible to effect its passage next year. 

If the I.C.C. should deny the rail- 
roads’ request for an extension of 
the freight rate surcharges which 
expire June 30, the earnings of 
some railroads, especially in the 
East and South, would be materially 
affected. It appears’ reasonably 
probable that the roads’ request will 
be granted, at least in part. 

From a long term’ viewpoint, 
the most encouraging development, 
apart from evidences of a basic up- 
ward trend of traffic, is the more 
aggressive attitude of the manage- 
ments in adopting new methods for 
retaining traffic and regaining that 
which has been lost to competitors. 
In this connection, the institution of 
free pick-up and delivery of freight, 
regardless of the distance of haul 
over the railroads’ lines, may be 
considered an important step. The 
recent agreement between the Balti- 
more & Ohio and Keeshin Trans- 
continental Freight Lines for a joint 
rail-truck service, although  op- 


posed by other eastern trunk ling 
may prove to be the beginning of a, 
era of intelligent cooperation hp. 
tween rail and truck companies, 
with an ultimate coordination 9 
service utilizing each type of carrie 
in the sphere in which it is most 
efficient. 
Railroad equities are currently jp 


a relatively low price range. Prices 


are not only materially below the 
1936 highs, but in most cases are 
very substantially lower than the 
highs recorded in 1933, despite the 
great progress which has been made 


by the majority of the carriers since ; 
Present price levels offer | 


that year. 
good long term speculative possibili- 
ties in such issues as Baltimore & 
Ohio (at 17), New York Central 
(33), Great Northern (34), North- 
ern Pacific (26) and Southern 
Pacific (30). Among the dividend 


paying issues, Atchison, Topeka & | 


Santa Fe (69), Chesapeake & Ohio 
(56), Louisville & Nashville (65), 
Pennsylvania (29), Norfolk & West- 
ern (232), Bangor & Aroostook (48) 
and Union Pacific (123) deserve 
consideration. 


Oil-Utility Giant Again Progressing 


Cities Service improved position in 1935. Gains carrying 
through to this year, with common share earnings shown 
for first quarter. 


LTHOUGH the future of the 

Cities Service Company is still 
obscured by numerous. uncertain- 
ties—chiefly of a legislative nature 
—the company has made undeniable 
progress over the past two years 
and, with fixed charges recently be- 
ing earned 1.60 times, certain of the 
outstanding bond issues might ap- 
peal to those interested in “business 
men’s risks.” There is a decided 
element of speculation attached to 
the bonds, but the parent company’s 
debenture 5s of 1950 and of 1966 
(both of which are selling at about 
77) afford a yield of about 62 per 
cent and there are many who will 
feel that the possible adverse in- 
fluences of the Public Utility Act, 
higher taxes and similar factors do 
not offset the attractiveness of such 
a return. The Cities Service Power 
& Light Company, chief of the 
system’s public utility units, offers 
an even higher yield on its two 53 
per cent issues, of 1949 and 1952, 
both of which were recently quoted 
at 72. 

Revenues from the oil division 
still account for 55 per cent of the 
parent company’s gross but, over the 
recent past, encouraging gains have 
been recorded in the sales of both 
electric power and natural gas. Sales 
in the three Cities Service branches 


for the past two years were as fol- 
lows: 


SALES: 1935 1934 GAIN 
Petroleum” ..$99,114,115 $96,274,944 2.9% 
Electricity .. 42,157,261 39,678,233 6.2 
34,243,887 31,511,086 8.9 


Contributing factors to the im- 
proved status of the enterprise have 
included the efforts on the part of 
the management to effect a simplifi- 
cation of both financial and physical 


—Douglas-Gendreau 
Petroleum—Now the Big Source of Revenue 


set-up of the company. The com- 
plexity of the capital structure has 
been somewhat lessened by the re- 
duction of bank loans and funded 
debt, during 1935, by $7.6 million 
and the funding of three-quarters 
of the remaining bank loans _ into 
serial maturities of three years or 
longer. The elimination of 62 sub- 
Sidiaries, recently made possible by 
a program of inter-company merg- 
ers, marked the beginning of an 
attempt at corporate structure 
simplification which will be con- 
tinued in the future. 

Despite these steps in the right 
direction, the funded debt of Cities 
Service Company and _ subsidiaries, 
as of December 31, 1935, remained 
at the imposing total of $456 mil- 
lion and bank loans (current and 
otherwise) came to $40 million. The 
amount of prior charges neces- 
sitated by these items seriously 
impairs the equity of the stockhold- 
ers and although the $6 preferred 
stock, on which dividend arrears 
amount to $23, has some strictly 
speculative attraction at current 
prices, the outlook for the common 
is not yet clearly defined. The im- 
provement reflected in the 1936 first 
quarter report which showed earn- 
ings of 3 cents a share (after a $2 
million contingency reserve deduc- 
tion) warrants retention of present 
speculative holdings of the common 
stock, but further indications of 


progress could be awaited before 
making any new commitments. 
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New 


the Heavy Industries 


Present indications suggest that a reopening of the capi- 
tal markets is not far off. Result should be that durable 
goods industries will benefit from expansion plans. 


new capital flotations in 
April were slightly in excess of 
$1 billion, the highest monthly vol- 
ume since May, 1930. For the first 
four months of this year flotations 
aggregated $2.5 billion compared 
with $1 billion in the comparable 
period of 1935. 

Not as yet, however, can it be 
said that the new capital markets 
have been reopened. Only $537.2 
million—or roughly 22 per cent—of 
the financing for the first four 
months provided new funds for in- 
dustry, whereas $1.9 billion was for 
refunding purposes. 

Since it is widely recognized that 
the customers of the important dur- 
able goods industries must have 
access to additional capital for plant 
and property expansion, the experi- 
ences of recent flotations have been 
rather disappointing. But even 
though it is granted that industry 
has been evidently reluctant up to 
the present time to attempt major 
expansion programs, there are cer- 
tain elements of encouragement in 
the picture which rather 
significant. 


The initial attempts of business 
to brave the presumptive require- 
ments of the Securities Act of 1933 
and to enter the market for new 
financing were made early in 1935. 
At first, most of the operations were 
straight refunding; i.e., replacement 
of an old issue with one of similar 
quality but on a lower yield basis. 


The next step, which followed closely . 


the first flotations, was the issuance 
of convertible bonds. And more re- 
cently we have had the rather exten- 
sive use of rights to subscribe to 
additional common stock as a means 
of providing capital. Thus far a 
large proportion of the proceeds from 
the sale of additional stock has been 
used to retire preferred issues or to 
reimburse the issuing company for 
funds previously spent for general 
corporate purposes including acqui- 
sitions and in some cases to refund 
bank loans. But some new money 
has been raised, and given a con- 
tinuance of favorable market condi- 
tions, the long awaited reopening of 
the capital markets may not be long 
removed. 

Thus it would seem that the capi- 


tal markets have been in the process 
of development along normal lines. 
The sale of corporate issues to pro- 
vide new funds will proceed apace 
with expansion in business profits 
and with a greater confidence in the 
future. The chief obstacle to the 
latter objective is the existing politi- 
cal uncertainty. And yet experience 
has proven that politics cannot long 
interfere with or retard normal 
business progress. 

The more important beneficiaries 
of a reopening of the capital mar- 
kets are the heavier industries, with 
the construction field likely to be the 
most aided because of the accumu- 
lated demand which has been built 
up over the past five years. For 
the average list U. S. Gypsum (86) 
among the building stocks is favored. 
Then there is the machinery indus- 
try of which Foster Wheeler (26) 
or Fairbanks Morse (48) have pos- 
sibilities for longer term funds. 
Other groups would include the 
steels, with Bethlehem (49) by 
virtue of its well diversified output 
among the more attractive; Ameri- 
can Smelting (75) as representative 
of the metals; Westinghouse Air 
Brake (38) or Pullman (44) among 
the railway equipments;  Inter- 
national Cement (47); and Glidden 
(47) as a leading manufacturer of 
paints. 


Nickel’s Profits Set a New Record 


Earnings in first quarter at best in company’s history 
and outlook is very promising with consumption gaining 
steadily. 


[NTERNATIONAL Nickel bélongs 

in that select group of companies 
which currently are beginning to 
demonstrate the promise which was 
held forth in the boom days of the 
late 1920’s. In 1935 the company 
reported net income of $26.1 million, 
a sharp recovery from the 1932 
deficit of $135,000, and an even more 
remarkable showing in that the pre- 
vious peak of $22.2 million estab- 
lished in 1929 was so substantially 
eclipsed. 

Record earnings for the company 
are now being accepted as a matter 


of course, the market evidently 
judging that a price ratio of 24.4 
times net for the twelve months 
ended March 31, 1936, is a measure 
of the favorable outlook. Net 
profits of $8,386,787 for the initial 
quarter of this year were at a new 
peak in the company’s history, ex- 
ceeding the previous high mark of 
the immediately preceding quarter 
by some $381,000. The _ recent 
quarterly earnings marked the sixth 
consecutive rise in profits for the 
interim periods and contrasted with 
the deficit of $80,000 in the first 


three months of 1933. And the in- 
dicated net of 54 cents a share in 
the quarter recently ended would 
seem to afford ample support to the 
increased dividend basis of $1.20 
per share per annum. 

Statistics released by the com- 
pany in connection with the quar- 
terly report showing consumption 
figures of the leading non-ferrous 
metals give an interesting picture 
of the progress which has been made 
in stimulating the use of nickel. Of 
the six leading metals, estimated 
world consumption of nickel alone in 
1935 was higher than in _ the 
recognized peak year — 1929 —the 
gain in tonnage amounting to 17.6 
per cent. On the same comparative 
basis, copper consumption declined 
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13.7 per cent; lead was 13.2 per cent 
lower; and zinc and tin showed a 
drop of 10.4 and 23.5 per cent, 
respectively. Aluminum showed only 
a small decrease. It was further 
pointed out that the tonnage con- 
sumption of nickel was the smallest 
of the six metals which would seem 
to indicate a further period of de- 
velopment as new uses are dis- 
covered and some of the present out- 
lets reach more normal levels of ac- 
tivity. 

The company plans to spend more 
than $9 million on additions and 
improvements to plant and property 


this year in anticipation of con- 
tinued growth. Last year $3.2 mil- 
lion was spent for capital account 
and $2.4 million was the 1932 ap- 
propriation. Financial position as 
of March 31, showed cash and 
securities of $37.8 million and net 
working capital of $55.1 million, so 
the company is well able to finance 
present plans from its own treasury. 

The stock at a recent price of 46 
cannot be regarded as distinctly un- 
dervalued when judged by the usual 
statistical methods, and yields only 
2.6 per cent. But with both the 
domestic and foreign outlook very 


promising, and stimulation likely t 
be derived later on by gains ip 
construction, ship-building 
other heavy industrial activities, the 
earnings trend should continue Up- 
ward and a more liberal dividenq 
policy is likely, concomitant with any 
further expansion in profits. Thus 
retention of existing holdings of the 
issue appears to be fully warranted, 
and new purchases—by those whose 
portfolios are deficient in this type 
of security—should have satisfac. 
tory results over the period of the 
next several years. (Factograph 
No. 57. Also FW, May13.) 


Technical Position of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


The fact that any 
reaction starting 
from new bull market territory may 
be the beginning of a major bear 
trend naturally raises the question 
as to whether or not a turn in the 
trend has actually materialized. This 
thought may signify a mild case of 
the proverbial jitters, but in fact it 
is nothing more than an expression 
of a tenet of the Dow theory which 
implies that the stock averages 
. through their daily movements dis- 
count coming events. Such being 
the case, every pronounced move 
contrary to the existing trend must 
be questioned. The market judges 
the involved factors governing the 
reasons which prompt people to buy 
or sell. The averages are constantly 
adjusting themselves to reflect what 
the well informed foresee and not 
what is common knowledge. 

While it appears that we have 
seen the close of Act 3—that is, the 
termination of the third primary 
swing since the inception of the 
major bull trend—it seems incon- 
ceivable that the ending of a bull 
market could come to pass so un- 
dramatically and with such sound 
financial and business props as a 
background. 

As remarked in the last comment 
on the primary trend, the current 
secondary reaction has not been 
deep enough to break the back -of- 
the primary bull move and such be- 
ing the case there appear to be no 
tangible reasons for assuming a 
negative attitude. Although the 
present trend naturally tends to 
dampen the enthusiasm of the con- 
structively minded, strictly long 
term technical implications are still 
bullish. 


Primary Trend 


The 15-day 
rally imme- 
diately succeeding the April lows of 
the secondary downtrend was not 
impressive. With the exception of 
a sharp increase in activity on ad- 
vancing quotations last Thursday 
volume during the entire rise failed 
to show any perceptible expansion. 
The market still has symptoms of 
an overbought condition as reflected 
by the inability of the minor price 
advance to attract a following. 

In the last discussion it was ob- 
served that the minor uptrend then 
in force was unconvincing and that 
it could extend to 46.70 and 152.80 
without indicating an early termina- 
tion of the secondary downward 


Secondary Trend 


move. The rail and_ industrial 
averages in reaching 45.21 and 
151.60, respectively, came within 


striking distance of the figures men- 
tioned as logical rallying points. 
Should the averages on the cur- 
rent recession penetrate the rail 
and industrial lows of 42.30 and 
163.45, accompanied by growing ac- 


tivity, a reconfirmation the 
secondary reaction would thereby 
be established. Considering the ex- 
tent and duration of the last inter- 
mediate advance the April decline 
cannot be considered a_ typical 
secondary recession. A normal 
secondary decline ranges from one- 
third to two-thirds of the last pri- 
mary movement, which in this case 
would be between 140 and 117 for 
the industrials and 43 and 34 for 
the rails. 

The exact termination of the 
secondary reaction is difficult to 
foresee at this writing and - since 
there is such a wide spread between 
the expectant maximum and mini- 
mum lows in the so-called normal 
correction of the last advance, the 
student of the Dow theory must be 
always on the lookout for signs of a 
reversal. A change in trend would 
be indicated by a minor rally on 
rather steady volume after a decline 
on relatively heavy trading and then 
a recession which, failing to pene- 
trate the previous low on diminish- 
ing activity, is followed by a re- 
sumption of the minor rise breaking 
through the immediately preceding 
top. 

—Written May 20, 1936. 
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Liquor Distillers’ 
Profit Margins 


Liquor consumption has been increasing steadily, but 
retail price-cutting wars and keen competition suggest 
that profits from now on will be smaller for the distillers. 


by seasonal factors 
and by a generally lower price 
level, sales of liquor currently are 
running as much as 35 per cent 
above last year, according to unof- 
ficial estimates. Withdrawals of do- 
mestic distilled spirits in the first 
three months of this year were 32 
per cent above the 1935 quarter 
and recent trends indicate 
an even wider gain for 
May because of the fur- 
ther waves of price cut- 
ting and the settlement 
of tax problems in Penn- 
sylvania. 


Tax Cut 


The reduction in the 
tax on Canadian imports 
has not greatly affected 
the industry as a whole. 
Most of the distillers re- 
port that upwards of 80 
per cent of their output 
is in the cheaper blends 
which have not been af- 
fected by price reductions 
in the higher and medi- 
um priced whiskeys. And 
since many distillers use 
Canadian whiskeys as a base for 
blending, the reduction in the tariff 
has had its beneficial aspects. 

Earnings of the leading domestic 
factors in the distilling end of the 
industry have been averaging well 
above last year in reflection of the 
increased consumption. Price cut- 
ting has been going on irregularly, 


_but thus far the periodic waves of 
- extreme competition have been large- 
_ ly at the sacrifice of the profit mar- 


gins of the distributors or retailers. 
It is hinted that the recent price 
war in New York City was caused 
by the action of a leading distiller 
discontinuing independent distribu- 
tors, with the manufacturing com- 
pany planning to deal directly with 
the retailer in the future. The re- 
port lacks official confirmation, but 
doubtless the industry has given 
serious thought to the discontinu- 


ance of the middleman, and quite 
possibly the price war was designed 
to bring other distillers into line as 
a means of lowering retail prices. 
On the other hand, it is generally 
believed that prices are bound to 
be gradually lowered as the supply 
of bonded spirits increases and that 
from now on the distillers will be 


—Keystone View 


Blending Whiskeys in One of the Large Distilleries 


forced to bear the larger share of 
any wide scale reduction. 

A more immediate result of the 
price wars, however, has been a 
rather severe depletion of dealers’ 
inventories in those areas in which 
the situation was most acute. In 
all probability there has been con- 
siderable forward buying of liquor 
by consumers who took advantage 
of the price recessions. But the re- 
tailers will now be forced to replace 
stocks and thus the distillers should 
benefit. Coming at the start of the 
summer months when consumption 
of most liquors is in a _ seasonal 
down trend, earnings of the dis- 
tilling companies may to some extent 
be abnormally stimulated in the cur- 
rent quarter, but since the retail 
price wars been largely 
localized and limited to a few areas, 
the effect on earnings of the manu- 


facturing units may not be espe- 


cially significant. . 

The apparent agreement on the 
floor tax dispute in the state of Penn- 
sylvania seems to have partly cleared 
up one sore spot in the industry, 
although the litigation still is in 
the courts and the outcome is in- 
definite. But the industry still is 
faced with the prospects of a higher 
tax basis. The contemplated tax on 
undistributed earnings would hit 
the industry quite hard because of 
the need to plough back a large por- 
tion of profits into inventory. In 
addition there is the 
threat of higher state 
taxation as the need for 
revenues grows. The pro- 
posed increase in New 
York State tax was de- 
feated by a narrow mar- 
gin, but the danger is 
that as profits of the 
liquor industry increase, 
the more vulnerable be- 
comes the field for poli- 
tical exploitation. 


Best Stocks 


In the final analysis it 
would appear that the 
distillers must depend 
more upon volume for the 
maintenance of earnings 
in the future as_ unit 
profit margins will prob- 
ably show a gradual decline. Be- 
cause of the many uncertainties in 
the competitive and tax outlook, the 
stocks of even the better units lack 
outstanding appeal for the average 
portfolio. In other words, liquor 
stocks should not be given considera- 
tion by the investor of limited 
means, especially when there are 
better opportunities available in 
other sections of the list. However, 
in the broader type programs, Na- 
tional Distillers (29) and Schenley 
(42) have long pull attraction for 
those willing to assume a great deal 
of patience. Representation in the 
Canadian companies is not advised, 
despite the settlement of the Gov- 
ernment suit for tariff duties on 
bootleg goods. Remaining holdings 
of these issues should be liquidated 


‘on any price recoveries from current 


depressed levels. 
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FUTURE 


No. 114 Bendix Aviation Corporation | No. 116 Delaware, Lackawanna & Western R.R, 
Earnings and Price Range (BEX) Earnings and Price Range (DL) 
Data revised to May 20, 1936 to Data revised to May 20, 1936 ree 
rporated: 1929. Del. sdecessor Incorporated: (originally) 1832, Pa. Office 
nual meeting: Wednesday preceding 2nd Thurs- 25 Oo ing: Tuesday before last Friday in February. | 40 o 
day in April. Number of stockholders: about o - $6 Number of stockholders: about 8,400. 0 _— 
21,000. Capitalization: Funded debt (guar- Shave $10 
Capitalization: Funded debt........... None 0 anteed issues; no direct funded _ i 
Capital stock ($5 par).......2,097,663 shs Deficit Per Share $9 i Deficit Per Share $5 
1928 ‘29 "30 ‘31 ‘32 ‘33 ‘34 1935 apital stock ($50 par)...... 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: A leading manufacturer of brakes, starting 
mechanisms, carburetors and other automobile accessories; 
also aviation instruments and accessories. 

Management: Strong management under leadership of 
Vincent Bendix, founder of predecessor company. 

Financial Position: Very strong. Working capital at end 
of 1935, $14.1 million; cash, $5.3 million; marketable se- 
curities, $3.1 million. Working capital ratio: 5.9-to-1. Book 
value of capital stock, $13.05 per share. 

Dividend Record: Irregular. Made liberal payments be- 
fore depression. Present rate, $1. 

Outlook: Despite increasing importance of aviation busi- 
ness, sales of automobile accessories constitute much more 
important part of total volume. Business largely in original 
equipment; earnings tend to follow fluctuations of motor 
vehicle production. Increasing use of hydraulic brakes a 
favorable factor in Bendix business. 

Comment: Stock is one of the more favorably situated 
issues in the automobile parts group, but must be considered 
speculative, in view of fluctuations in earning power. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Mar.31 June30 Sept.30 Dee.31 Year’s Total Dividends Price Range 


1932........ $0.01 D$0.04 D$0.15 Ds0.59 D80.76 $0.40 1834— 414 
D0.13 0.39 0.26 0.07 0.59 None 214— 614 
0.36 0.11 0.08 0.91 None 934 
0.38 0.38 0.17 0.58 1.51 0.25 9414-1176 


*To quarterly dividends of 25 cents. {To May 20, 1936. 


No. 115 Cerro de Pasco Copper Corporation 


earnings and Price Range (CDP) 


Data revised to May 20, 1936 
Incorporated: 1915, N. Y. Office: 44 Wall 
Street, New York City. Annual meeting: Sec- 95 | | j oO Oo 
ond Wednesday in May. Number of stockhold- 0 o $6 
ers: about 7,700. $3 

Earned Per Share 
Capitalization: Funded debt........... None J 
Capital stock (no par)....... 1,122,842 shs Defich Per Share $3 


$6 
1928 ‘29 ‘30 *31 ‘32 °33 ‘34 1935 


Business: One of the lowest cost copper producers in 
the world. Owns extensive ore reserves in the Peruvian 
Andes, and the mines yield comparatively large quantities 
of gold and silver, which fact has been instrumental in 
reducing the cost of copper output. Annual capacity is 
60,000 tons of copper; 18 million ounces of silver; 45,000 
ounces of gold; 25,000 tons of lead; and 20,000 tons of zinc. 

Management: Able and aggressive. 

Financial Position: Very strong. Net working capital at 
end of 1935, $21.3 million; cash and securities, $11.3 million. 
Working capital ratio: 11.0-to-1. Book value of stock, 
$35.06 per share. Miscellaneous investment, including 
39,000 shares of American Metal, are not carried as cur- 
rent assets. 

Dividend Record: Good. Payments have been made in 
every year except 1922 and 1933. Present indicated rate, $4. 

Outlook: Because of U. S. tariff, copper is refined in 
this country under bond and sold abroad, which makes the 
company chiefly dependent upon world markets. 

Comment: Stock is quite volatile. Appeal is chiefly for 
speculative income and as an inflation hedge. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 
Earned pershare........ D8$1.77 D$2.64 D$4.60  D$0.27 $1.58 $3.62 
Dividends paid......... 5.50 1.37144 0.25 None 1.59 3.00 

_ Price Range: 
Spe 6534 301% 154% 4434 4114 6534 
21 9% 3% 5% 3854 
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Business: An important eastern railroad, primarily an 
anthracite coal carrier, connecting the Pennsylvania hard 
coal fields with northern New Jersey and the Port of New 
York and also with other New York State points. 

Management: Highly regarded. Directorate includes 
representatives of First National Bank of New York. 

Financial Position: Adequate for operating needs, but 
not especially strong. Working capital at end of 1935 
(excluding tax liability), $1 million; cash, $2.7 million. 
Working capital ratio: 1.1-to-1. Book value of capital 
stock, $86.61 per share. 

Dividend Record: Liberal up to 1931; none since. 

Outlook: Long term trend of anthracite coal industry 
will probably continue generally downward, suggesting that 
traffic may not again reach pre-depression highs, but re- 
storation of normal levels in other traffic classifications 
would probably restore satisfactory earnings. 

Comment: Stock formerly commanded high prices, partly 
because of presumptive value in eastern rail consolidation. 
If progress should again be made toward rail mergers, the 
stock might attract renewed speculative interest. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 

Earned pershare........ $3.60 $0.65 DS$1.51 D$1.77 D$1.17 DS1.74 

Dividend paid.......... 6.00 4.00 None None None None 
Price Range: 

153 102 457% 46 3334 19% 

6914 1734 815 17% 14 11 

No. 120 George W. Helme Company 


{Eamings and Price Range (GH) 


Data revised to May 20, 1936 
Incorporated: 1911, New Jersey. Office: 111 90 


Fifth Ave., New York City. Annual meeting: 60 Price Range 
First Monday in March in Jersey City, N. J. “ 
Capitalization: Funded debt........... None $9 
Preferred stock 79 non cumulative 
Common stock ($25 par)....... 240,000 shs 


Business: One of the leading manufacturers of snuff and 
ground tobacco, accounting for about one-third of the total 
domestic snuff production. Operations are concentrated in 
the southern states, where snuff consumption is well estab- 
lished. Products are sold directly to the jobbing trade and 
inciude some 35 different brands. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital at end of 
1935, $14.6 million; cash, $2.4 million; marketable securities, 
$9.1 million. Working capital ratio: 12.4-to-1. Book value 
of common, $48.14 a share. 

Dividend Record: Stable and liberal. Dividends paid on 
both issues without interruption since 1912. Present annual 
rate of $5 regular and $2 extra in force since 1929. 

Outlook: Most important earnings factor is rate of snuff 
consumption, which has been very stable during the past 
decade. Lack of tendency of consumption to increase much 
apparently limits company’s expansion possibilities. 

Comment: The preferred is closely held. The common 
is an income producer, but marketability is restricted. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned pershare........ $8.55 $7,78 $7.24 $7,44 {$7.45 $6.92 

Dividends paid......... *7.00 *7,00 *7.00 *7.00 *7,00 $11.75 
_ Price Range: 

ES Serer 925% 100 8154 105 145 141 

77% 60 50 6914 101 127 


*Including $2 extra. tIncluding $2 extra and $4.75 special extra. 
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No. 106 Public Service Corporation of N. J. | No. 109 The Texas Corporation 
ised to May 20, 1936 : 
incorporated jomtice: 80 a arnings and Price Range (PUB) Data revised to May 20, 1936 Earnings and Price Range (TX) 
Place, Newark, N. J. Annual meeting: Third — i190 Incorporated: 1926, Del. Successor to a 1902 | 80 
Monday in April. Number of stockholders: 90 Price Ra company. Offices: Chrysler Building, New York 60 i+} Price Range 
$8,525. = _City. Annual meeting: Fourth Tuesday in April. 40 —t_ 
Capitalization: unded debt... Number of stockholders, approximately 85,000. 20 
* rred StOCK 608,397 
stock (no par) 5,503,193 shs She $6 Capitalization: *Funded debt. . . $59,933,000 

Vor Shave Capital stock ($25 par)...... 9,340,069 shs Earned Per Share $e 
“sComprised of 214,493 shs 8%; 289,080, 
7%; and 587,312, 6% (all $100 par); *Giving effect to debt retirement April 1, Deficit Per Share 
517,512, 5% no par shares; all issues non- 1936. 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1938 


callable. 

Business: Either through stock ownership or lease, cor- 
poration controls utilities furnishing electric power and 
light, gas and/or transporation service to about 90 per 
cent of the more than 4 million people in New Jersey. 
Operating revenues: about 54 per cent from electricity, 24 
per cent gas and 22 per cent from transportation. 

Management: Has long experience, exceptional ability 
and an enviable reputation. President T. N. McCarter was 
one of the original incorporators. 

Financial Position: Very strong. Working capital at 
end of 1935, $28.6 million; cash, $8.3 million; U. S. Govt. 
securities, $17.4 million. Working capital ratio: 2.0-to-1. 
Book value of common, $31.28 per share. 

Dividend Record: Unbroken since 1903, though downward 
in recent years. Present annual rate, $2.40. 

Outlook: The promotional effects of rate reductions 
should soon become evident and may arrest the downward 
trend of profits. Should have little difficulty in making 
adjustments needed to conform with new utility legislation. 

Comment: Common stock a high grade utility equity; is 
a market “leader.” 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Business: A major oil unit and one of the leading inde- 
pendents. Operations are well integrated and completely 
diversified. Distribution carried on in every state and 
almost every country in the world. 

Management: Conservative and able. 

Financial Position: Excellent. Net working capital at 
end of 1935, $125.7 million; cash and securities, $36.1 mil- 
lion. Working capital ratio: 4.6-to-1. Book value of stock, 
$35.75 per share. 

Dividend Record: Unbroken since 1902. Present rate, $1. 

Outlook: Proration schedules have forced company to 
purchase part of its crude requirements. A large distributor 
of gasoline through owned stations, this division is facing 
difficulties due to discriminatory taxation in some states. 
But company’s intrenched position, and strong financial re- 
sources are favorable for future activities. 

Comment: Stock may be ranked as among the better 
grade oil equities. Earnings available for the stock should 
improve through gradual debt retirement and refunding 
operations. Change in accounting methods—capitalizing 
costs of producing wells—should also aid earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Des. 38: = Year ended Dec. 31: 1930 1931 193219331934 1935 
Earned per share ....... $3.92 $3.82 $3.46 $3.26 $2.95 $2.73 Earned pershare........ $1.53 DS1.01 D80.22 D$0.05 $0.59 $1.85 
Dividends paid......... 3.40 3.40 3.30 2.90 2.80 2.50 Dividends MAIER os se 3.00 2.50 1.25 1.00 1.00 1.00 
Price Range: rice Range: 
12334 60 57% 45 6014 18% 30% 2934 30% 
65 49 28 325% 25 2814 97% 94% 1034 1954 161% 
No. 107 Reynolds Metals Company | No. 110 Union Carbide & Carbon Corporation 
. Earnings and Price Range (RLM) Earnings and Price Range (UN) 
Dete Adjusted for 25% Stock div. Data revised to May 20, 1936 
Incorporated: 1928, Del. ce: 19 Rector St., Price Range June, 1934 1 ' — : P Price Range 
36 ncorporated: 1917, New York. Office, Carbide 90 
meeting: First Wednes 24 and Carbon Building, 30 East 42nd Street, New 60 = 
Debt ...None 12 York City. Annual meeting: Third Tuesday in 30 
*Preferred stock cum. $4 April. Number of stockholders: 54,444. © for 3 for eplitup in 1925 | 
conv. ($100 par)............50,000 shs Earned Per Share Capitalization: Funded debt. ...$16,750,000 Earned Per Share $6 
$4 
Common stock (no par)........ 960,322 shs $4,468,500 $9 
ZEZEZ apital stock (no par)....... 9,000,743 shs 
convertible into 3 1928 ‘29 ‘30 ‘31 ‘32 ‘33 '34 1935 1998 “99 "30 ‘31 
Business: Originally engaged in supplying cigarette Business: A _ strongly entrenched chemical concern; 


manufacturers with tin foil for packaging purposes, exten- 
sive new applications have been developed for foil products. 
Subsidiaries are expanding extensively in new types of 
building materials, such as insulation and metal “lumber,” 
and temperature control devices, plumbing ware, etc. 

Management: Capable and experienced. Aggressive in ex- 
pansion policies and research. 

Financial Position: Strong. Working capital at end of 
1935, $7.8 million; cash $3.0 million; inventories, $4.7 mil- 
lion. Working capital ratio: 9.7-to-1. Book value of com- 
mon stock, $9.39 per share. 

Dividend Record: Payments uninterrupted since 1929. 
Present rate, $1 per annum. : 

Outlook: Variety of products places company’s earnings 
dependence largely upon general business conditions. 
Should begin to capitalize upon recent development expenses. 

Comment: Common stock falls in “businessman’s risk” 
category. Not especially active marketwise; approximately 
55 per cent of outstanding shares are owned by U. S. Foil. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 

Earned per share........ $2.31 $1.98 $1.42 $1.88 $1.68 $1.26 

Dividends paid......... 2.20 1.75 1.25 1.00 *1.00 1.00 
Price Range: 

3434 223% 11% 21% 2734 32 

7 55% 6 1514 «17% 


*In addition paid 25% in stock. Figures for period prior to stock dividend have not been 


derives its income from four principal sources: (a) calcium 
carbide, oxygen, oxy-acetylene gases and welding and cut- 
ting equipment; (b) carbon and carbon products; (c) syn- 
thetic organic chemicals; (d) electric furnace ferro-alloys. 
Outlets are widely diversified with steel, automotive and 
rail industries the best customers. 

Management: Conservative financially; progressive in 
developing new markets and new products. 

Financial Position: Very strong. Working capital at end 
of 1935, $71.5 million; cash, $26 million; marketable securi- 
ties, $4 million. Working capital ratio: 5.5-to-1. Book 
value of capital stock, $25.94 a share. 

Dividend Record: Excellent. Payments made without in- 
terruption since formation in 1917. Present annual rate, $2. 

Outlook: Volume of business depends largely on rate of 
general business activity, especially in the steel, automotive 
and electrical industries. Synthetic organic chemical and 
ferro-alloys divisions hold best promises for further gains. 

Comment: Stock is one of the most attractive representa- 
tions in the growing chemical industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year’s Total Dividends Price Range 
1932........ $0.22 $0.25 $0 22 $0.29 $0.98 $1.75 3634—15% 


oe 0.18 0.29 0.51 0.59 1.59 1.05 51%—193%4 
0.49 0.54 0.49 0.76 2.28 1.20 5074—3578 
oe oe - 0,59 0.60 0.69 1.18 3.06 1.55 7534—44 


NEXT 


113—American Radiator 


VALUABLE FOR 


118—Foster-Wheeler 


117—Electric Power & Light 77—Great Western Sugar 


FUTURE 


WEEK 


127—Republic Steel 
128—Stone & Webster 


REFERENCE 


104—Macy (R.H.) 
124—Mathieson Alkali 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Shorts Have 
the Edge 


Under the Federal Reserve’s 
new margin rule traders are not 
treated alike, for in the amount of 
capital required to carry on their 
operations the bear has a decided 
advantage over the bull. We hardly 
think this disparity is intentional. 
When short traders know that they 
must only put up 10 points of the 
selling price of a security they must 
feel that a special depensation has 
been accorded them. Naturally this 
has aroused discontent among trad- 
ers who would like to take the buy- 
ing side of the market, for they must 
advance 55 per cent of the purchase 
cost. This is exacting a severe 
penalty from our optimists whilst the 
pessimist is extended a helping hand 
in working for lower quotations 
which have a disturbing effect on 
the public mind. 

When the Federal Reserve System 
adopted its new margin require- 
ments it is hardly likely it had this 
disparity in mind, but was actuated 
by the desire to curb excessive 
speculation. However such excesses 
could take an unfavorable turn if 
short selling is encouraged, as it is 
bound to be by granting it the edge 
in speculation. 


Saint and 


Sinner Alike 


When the probe into the set-up 
and operations of American Tele- 
phone & Telegraph was first pro- 
posed it was generally understood it 
was to be a fact finding investigation 
to determine whether telephone rates 
could not be reduced without injury 
to the company’s legitimate earning 
power. The investigation was wel- 
comed by the president of the com- 
pany, who frankly announced it had 
nothing to conceal, a statement 
which was sufficient to restore the 
shareholders’ confidence. 

However, it now turns out that 
those conducting the inquiry had no 
such thought in mind. At least, 
that is what is indicated by the 
nature of the questions they are 
asking and the unfair inferences 
they attach to the answers. They 
are evidently hell-bent upon making 
a Roman holiday out of the investi- 
gation. Carefully they frame their 


inquiries so as to make it appear 
that certain revenues the company 
receives from its subsidiaries are 
abnormal, and that the company is 
earning more than the $9 a share 
it has paid in dividends throughout 
the depression. If this were true it 
would imply concealment of earning 
power, for in the past several years 
deficits have been shown after the 
dividends were paid. When com- 
pany officials tried to tell their side 
of the story and show why the 
figures of the committee were not 
accurate, they were promptly turned 
down. 

Neither the committee nor its 
aggressive attorney seems to want 
both sides of the case. This is an 
unfair attitude. No large corpora- 


tion has conducted its business be- 


fore and during the depression upon 
such a high ethical standard as did 
American Telephone. It is not 
owned by any large interest, but 
is more widely owned by the people 
than is any other of our corpora- 
tions. By maintaining its dividend 
unimpaired it has carried more than 
600,000 shareholders through hard 
times without impairing the income 
they received from this source. In 
doing this it has contributed to tem- 
pering the depression. 


No One 
Spared 


Yet all this goes unrecognized in 
this.current era of big business bait- 
ing. The spirit of the times is to 
spare no one; the saint and the 
sinner must pass through the trying 
ordeal of having motives distorted 
and character impugned without the 
right to put in an answering defense. 
Such political methods must even- 
tually find their repercussion in a 
rising public indignation. 


What Is 


Management’s Share? 


Heads of many large corporations 
can hardly be blamed for boiling 
over with resentment when they see 
their salaries headlined in the news- 
papers. Since it is a subject that 
concerns only the shareholders and 
not the public, they regard this un- 
warranted publicity as an invasion 
of the private rights of a citizen. 
More than that, this airing of 
salaries is doubly objectionable from 
the standpoint of public decency in 
that it is not represented fairly, but 
is discolored and the only purpose 
it serves is to whet the palates of 
sensation mongers. 

Salaries are a subject which con- 


cerns only the people interested in 


a corporation, and are none of the 
general public’s business. If share- 
holders regard the compensation of 
their management as excessive, it is 
within their power to correct it for 
they can fire as well as hire whom 
they want. Yet complaints of this 
nature have been limited, and have 
come from the shareholders of only 
a few corporations which have not 
done so well. 


- Uncle Sam’s 


Discreet Silence 


Yet that is not the only ground 
for complaint; equally serious in the 
opinion of executives is the discreet 
silence exercised by the Government 
in regard to the amount of its own 
levy on these salaries. That amount 
should be published alongside the 
salary figures appearing in the news- 
papers. The story then would take 
on a different complexion. It would 
show how much Uncle Sam gets, a 
share in some instances much larger 
than the residue left to the execu- 
tives after his taxes are clipped off. 
Out of a salary of $100,000, $40,000 
or thereabouts goes to the Govern- 
ment, and when other taxes are de- 
ducted what remains to the executive 
is barely $50;000, little enough for 
brains depended upon to manage 
successfully the investment of many 
millions of dollars. Uncle Sam is 
the last person to object, wrestling 
as he is with a huge deficit. The 


larger the salaries are the greater 
are the taxes which fall 
copious spaced basket. 
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Bond Market 
Digest 


Hc grade bonds were consist- 
ently strong, under the leader- 
ship of U. S. Governments, some of 
which reached new record highs. 
Second grade issues were irregular, 
with declines predominating. 


M.-K.-T. 5s, 1962 

Speculative holdings of the prior 
lien 5s “A,” and 4s “B,” 1962, may 
be retained. (Recent prices, 75 and 
65, respectively.) The Missouri- 
Kansas-Texas is repaying its debt 
of $2.3 million to the RFC which 
was incurred about a year ago for 
the purpose of meeting taxes and 
interest. Since that time, increased 
traffic in cotton, petroleum products, 
automobiles and building materials 
has greatly improved the road’s 
earnings and _ financial position. 
Gross earnings of the M.-K.-T. for 
the first four months of 1936 were 
about 20 per cent above a year ago. 
After payment of the loan, the road’s 
treasury will still have about $3.7 
million cash, which is regarded as 
sufficient for current requirements, 
including the 1936 program of main- 
tenance and improvements. The 
bonds must still be regarded as 
decidedly speculative, but the in- 
dications of continuance of an up- 
ward trend of business in the road’s 
territory"are encouraging. 


American Ice 5s 

Transfer into other speculative 
bonds of companies having clearer 
prospects for recovery is suggested. 
(Recent price, 73.) Report of 
American Ice Company for the first 
quarter of 1936 shows a net loss of 
$426,295, which compares with net 
loss of $225,084 for the like period 
of last year. Recognizing that about 
$100,000 of the increased loss was 
due to a change in accounting policy, 
the showing indicates that there has 
been no reversal of the sharp down- 
ward trend of the company’s earn- 
ings which has been maintained 
without interruption since 1930. 


TREND OF THE BOND AVERAGES 
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Net income for 1935 was only 
$30,109, as against $453,779 in 1934. 
The company’s efforts to stabilize 
earnings by entering fields other 
than ice distribution have not pro- 
duced the expected results. 


Kansas City Southern 5s 
Retention of holdings appears 
warranted in view of substantial 


earnings gains and indications of 
further improvement; the bonds 
may be considered for new com- 
mitments where a moderate “busi- 
ness man’s risk” may be assumed. 
(Recent price, 88.) Kansas City 
Southern refunding 5s established a 
new 1936 high about two weeks ago 
and have been holding close to the 
top levels in the face of considerable 
irregularity in the secondary bond 
market. The market performance of 
the bonds is readily explained by the 
operating statements for April and 
the four months ended April 30. 
Net railway operating income for 
April was $254,507 and for the four 
months, $867,361, comparing with 
1935 figures of $71,743 and $238,166, 
respectively. Gross revenues have 
risen substantially, traffic having 
been aided by general business gains 
and also by operations of the new 
Mathieson Alkali Works plant at 
Lake Charles, La., and by special 
activity created by the development 
of the Rodessa oil field. The Kansas 
City Southern’s lines cross this new 
field and an oil well has recently 
been brought in on the road’s prop- 
erties. After the cost of drilling has 


been written off by the contractor; | 


the K:C.S. should obtain a moderate 
addition to its “other income” in the 
form of oil royalties. 


Rutland R.R. Bonds 


Uncertainties facing this company 
are too great, and the possibilities 
for traffic expansion too limited, to 
warrant a_ constructive attitude 
toward its bond issues even at cur- 
rent prices around 33. The recently 
issued annual report of the Rutland 
for 1935 shows a net loss of $483,000, 
which compares with a loss of $375.,- 
000 in 1934. In the latter year, 
only 10 per cent of fixed charges 
was earned; in 1935, there was a 
deficit before deduction of fixed 
charges. Financial position is re- 
stricted, and it appears doubtful 
that the company can meet obliga- 
tions due June 1 and July 1 unless 
it obtains outside financial assist- 
ance. Some improvement in earn- 
ings is indicated for 1936, but not 
enough to cover any large part of 
bond requirements. One proprietor 
road, the New Haven, is in bank- 
ruptcy. Help may be forthcoming 
from the other, the New York 
Central. This possibility would ap- 


pear to provide the main basis for 
hope that the road may escape resort 
to the courts, but it is not certain 
to materialize. — 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. ¥Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar 
Chicago Board oy Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


Our Current Market Leiter 
discusses the 


Oil 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Stock Ex- 

change, Chicago Board of Trade, Detroit 

Stock Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THE RICHARD D. Wyckorr 
COURSE OF 
Stock MAaArKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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The FINANCIAL WORLD 


Vol. 65. No. 22 


21 West Street 


Revise 
Your Portfolio... 


® Every so often the security market undergoes a technical 
readjustment which enables investors whose portfolios have 
gotten out of line with the general prospect to revise their 
holdings. Broad reactions have a way of unsettling pretty 
much the entire list, issues that are unaffected by any change 
in the business or economic prospect selling off in sympathy 
with others that have advanced beyond justifiable levels. 


A Foundation 
for Independence 


@ In just such a phase as that through which the investment 
market has been passing, alert investors find the opportunity 
for strengthening the foundations of their future inde- 
pendence. While the readjustment of relative values is 
under way unsatisfactory securities can be replaced with 
stocks or bonds that offer better yield, greater safety and 
more determinable prospects for enhancement. 


Study your own portfolio today. Undoubtedly it contains 
issues that may have justified their acquisition when you 
purchased them, but are no longer attractive, either because 
of unforeseen developments, or because they have fully 
discounted the near future. : 


Solving 
Your Problem 


® Then do as other far-sighted investors have done: Register 
your portfolio with The Financial World Research Bureau 
for continuing supervision, and follow the individual, per- 
sonal recommendations as they come to you. The procedure 
is so flexible that it is adaptable to investment lists having a 
value as low as $10,000—and serves the small investor as 
well as the one whose fund reaches seven figures. 


The Research Bureau does not offer a trading service. There 
are no telegraphic flashes to buy this or that—no printed 
circulars or bulletins—no lists of issues from which you 
must pick and choose. You are never thrown back on your 
own judgment for the recommendations are definite and 
positive. We keep an accurate transcript of your holdings 
before us, and your progress is under constant scrutiny. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 


FINANCIAL WORLD 
RESEARCH BUREAU 


New York, N. Y. 


original cost. May 27 
— —— 


Trees Are 
in the Way 


DECLINING stock market en- 

genders pessimism in no less 
degree than a rising one cultivates 
confidence. We can see this psychosis 
in the current financial situation, 
which has become inordinately ac- 
centuated by a special condition, 
For more than a year prices steadily 
advanced without any serious re- 
action to ruffle the upward trend. 
This prolonged cycle not only raised 
prices faster than earning power 
and yields appeared to justify, but 
in an equal degree stimulated con- 
fidence. Under such an egis a 
technical reaction, when it came as 
it eventually would have had to come, 
proved a sharp one and the result 
has been that it has aroused suspi- 
cion whether or not a definite change 
in the trend of business has not 
set in. 

Such a feeling appears unjustified 
by the general industrial outlook, 
and largely reflects a combination of 
circumstances which so greatly af- 
fected a temporarily overbought 
market. The strained European 
situation, threatening further de- 
valuation in Continental currency, 
the incomprehensible tax legislation, 
the President’s two recent addresses 
to which big and little business did 
not take any too kindly, and anticipa- 
tion of the bitterness of the forth- 
coming national campaign, have all 
come so closely together that the 
market with its suspended buying 
power was unable to withstand its 
concentrated blows. 


Margins Stiffened 


To further upset the normalcy 
that the business conditions fully 
warrant, the Federal Reserve System 
had jumped margin requirements to 
a point to discourage investment on 
credit despite the fact that specula- 
tion was not injuring the credit 
situation, which is borne out by the 
ratio of brokers’ loans to existing 
market values. And on top of that 
the Securities & Exchange Commis- 
sion has suddenly become increas- 
ingly active in controlling what it 
deems manipulation which has 
robbed the market of that support 
which would come from _ bankers 
who normally would stand behind 
stocks in whose future they have 
faith. 

Yet all these developments can 
have no influence on the general 
business picture other than a senti- 
mental one. It is not prices of 
stocks which make trade: they are 
but the mirrors of its current state 
and prospects. Aside from the 
seasonal recession that must be ex- 
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pected at this time of the year, the 
trend of trade is ascending. That 


is assured by the Government’s com- 
mitments involving over three bil- © (5 PO Realy) N [pial BS 
lions of dollars in the coming 
several months. 
All this provides leaven for I N TODAY’S MARKETS 
further expansion and provides the 
opportunity for corporations to in- 
crease their earning power, a 
channel through which increased 
dividends will flow to the share- 
holders. 
All this lies beyond, but the 
financial community has temporarily 


+ Current price levels offer investors an opportunity 
to revise their portfolios by exchanging unattrac- 
tive issues for those having better appreciation 
possibilities in a resumption of the major upward 
trend. Shrewd selection is the key to profits. 
Investors seeking specific suggestions for pur- 
chases, sales or exchanges find practical profitable 


raised such a screen of trees before 
its vision by its accentuated pessi- 
mism, that it cannot see over the top Yearly subscription $100, includes consultation 
of it to the clearing that can and with Moody’s Staff on individual problems. 


does furnish a pasture for business 


ecimen copy with current recommendati 
to thrive on. Speci py ions sent on 


request. Ask for Bulletin Z-7. 


Shadow Over Moopy’s INVESTORS SERVICE 


i. 65 BROADWAY NEW YORK CITY 
Private Insurance 


| A timely article in the Eastern 
Underwriter the well known au- 
thority on insurance, Edmund J. 
Donegan, discusses the proposed na- i Cc 
tional security legislation and points 
to its threat to private insurance. 

It is not in the worthy object of 


BRANCH es IN PRINCIPAL 


. . . « im my opinion it is the foremost and certainly 
from an advertisement point of view the most ‘pulling’ of 
any of the financial newspapers. . . . I think we must 


this form of protection against old have at least a dozen copies in our office each week.” 
age or unemployment but in the Extract from a letter recently received by 
method of its application that the 
writer senses the threatened danger “AT LEAST A DOZEN COPIES 
and therefore urges that a thorough IN OUR OFFICE EACH WEEK” . . 
eee FURTHER COMMENT IS FUTILE—THE BUSI- 
ore it is applied. 

NESS MAN MUST READ AND ADVERTISE IN 
mitted that this legislation is in- The 
imical to their business but confess , e 
they cannot do anything about it. It Investors Chronicle 


is a matter for the policyholders to 
take up with the Government, since 
it is their own security that is in- : a 
volved. This do-nothing. policy is May we send you a specimen copy free and post free, if so, 


address your request to— 
short sighted. The public utility 


industry took the same position; its INVESTORS’ CHRONICLE, LTD., 


and Money Market Review 
Established in 1860 


executives felt they would: be mis- 20, BISHOPSGATE, LONDON, E.C.2. ENGLAND 
understood if they openly cited their LARGEST NET SALES OF ANY WEEKLY FINANCIAL NEWSPAPER 
the result was the death dealing : 

law to the holding companies. 

take to carry out its social security You need not 

legislation on a basis that would dis- 

drop present policies, these com- 

panies would have to resort to radi- 


objections to legislative trends and IN EUROPE 

If the Government should under- 
citizens from taking out in- 
urance from private companies, or be Cont. used é.¢6 
cal steps to offset the decreasing 


Mr. Charles J. Collins, widely-read authority on the Dow Theory, has 
just written a special Technical Letter that is of unusual importance to 


revenues. every investor today. 
And it would make it very diffi- Among other significant matters that are discussed will be found: 
cult for the hundreds of thousands of and 
raphic stu of 45-month stock market interval with critical data 
of insurance agents to exist. For upon the ica distinct swings throwing understanding light on 
that reason the insurance fraternity present movement. 
should move now, and quickly, to Specific recommendations with charts advising the advantageous 
find a common ground for coopera- position to assume immediately. 


While the supply lasts, you may have a copy of this Technical Letter if 
you will clip this advertisement te your forwarding address and return to: 


LETTERS, Inc. 
DETROIT, MICHIGAN 


tion between the Government and 
themselves on which national secur- 
ity legislation can be nurtured with- INVESTMENT 
out its encroaching upon their own 1000 UNION GUARDIAN 
operations. 
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What 7Z Stocks 


Do Experts Favor? 


Duninc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W. 57 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston , Mass. 


WILL ‘STOCKS ‘SOON 
RISE SPECTACULARLY ? 


Many investors are now utterly discouraged. They 
feel that the Stock Market is going from bad to 
worsc—that all stocks should be sold in antici- 
pation of a wide-open break to much lower levels. 


Others are confident that many issues are now 
at bargain prices—that there will soon be a 
spectacular rally which will result in new high 
prices—and bring tremendous profits to those 
who hold the right issues. 


Who is right? To know the correct answer 
is to possess information worth thousands of 
dollars. . . . Simply send us your name and ad- 
dress and we will give you our answer to this 
question in a straightforward manner. We shall 
also send you an interesting booklet, ‘‘“MAKING 
MONEY IN STOCKS.” There is no charge—no 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 40, Chimes Building, Syracuse, New York 


30 POINT RISE 
COMING? 


CO. forecasting factors indicate that 

this may be your last opportunity to 

buy spponelaennsir at the 1936 lows. 

rise of about 30 points seems imminent. 
A copy of our Special Bulletin, to- 

gether with the names of 6 low priced 

stocks and one currently selling around 

$3@ which appears ready for a 9 

advance, will be sent on receipt of 

in stamps to cover cost of mailing. 


STOCK TREND SERVICE 
HUNTER, N. Y. 


FURTHER 
RISE 
AHEAD? 


Send for Bulletin FWM-27 FREE 
American . Institute of Finance 
137 Newbury $t., Boston, Mass. 


Y, 


Board Soom 


Or Gossip a Customers’ Man 1 
Hears Around Broad and Wall ‘ay... 


\ 


Ford Motor’s increase in dealer’s commissions from 22 to 24 per cent represents 
the first change since 1931—General Motors’ Chevrolet and Chrysler’s Plymouth 
have no plans along the same line at present, but they are watchfully waiting, 
. . . American Bank Note is preparing for another bulge of new business— 
this is one company which can plan its future operations according to SEC 
registrations. . . General Baking selects Ford Bond, sports announcer, for 
its radio series featuring Bond Bread—the similarity of names is said to be a 
coincidence, but what a tie-up this would be for some bond house. . . . For 
the first time in its history U. S. Steel offers 100,000 workers a week’s vacation 
with pay—the idea seems to be contagious as Bethlehem Steel, Republic, Inland 
and Youngstown Sheet & Tube are expected to follow. . . . Lehn & Fink 
will conclude its present Lysol campaign on the Dionne quintuplets during their 
second birthday celebration with the distribution of a million leaflets about the 
five famous babies—would that qualify as a five-star final? . 


Several names are being suggested for the WPA encyclopedia being pre- 
pared by unemployed newspapermen—one is: “Encyclopedia Boondogglia.” 


International Harvester’s 1936 annual report will be for the ten months ended 
October 31—the change from calendar year reporting is said to have resulted 
from several years’ search for the most convenient fiscal period. . . . A 
“man-bites-dog” item in the news is that Sears, Roebuck will soon advance tire 
prices—by the cheers emanating from small dealers, maybe July fourth will be a 
real Independents’ Day. . . . Eastman Kodak is wondering about the pro- 
posed bill in Arizona which would levy a $25 license fee on all photographers— 
taxes of this kind too often spread to other states. . . . Acquisition of an 
interest in Jaeger Watch Company by Bendix Aviation marks another step in 
the latter’s expansion—a couple more deals of the same kind are reported as 
pending. . . . Now it can be told that American Tobacco is the world’s 
largest single user of maple sugar, consuming about 4 million pounds annually— 
and this was the company which once sloganed, “Reach for a Lucky Instead of 
a Sweet.” . . . A new factor in the rayon field may be looming—Pepperell 
will have 726 looms in its rayon division when present expansion is completed. 


Shoe orders from Philadelphia are at a new high record—maybe the mer- 
chants expect a lot of walks to be taken at the Democratic Convention. 


Bohn Aluminum & Brass will soon be ready to announce a new type aluminum 
piston—under comparable tests against standard aluminum pistons, it shows 
increased horsepower and decreased friction. . . . Cannon Mills is featuring 
a new line of nautical towels for yacht and seashore use during the summer— 
penguins, tropical fish and many ocean creatures supply the designs. , 
Yellow Truck & Coach has received orders for over 3,000 of its new model taxi- 
cabs—an interesting point is that 100 cabs were ordered by the Checker Cab 
Company of Boston. . . . Union Carbide & Carbon embarks on its $20 million 
expansion-improvement program with the rehabilitation of its Niagara Falls 
plant—next is likely to be a $6 million chemical plant in the Southwest. ‘ 
The latest in “double-your-money-back” offers is being made by Gold Dust’s 
Shinola division—that’s the reward if its new white shoe cleaner rubs off. ‘ 
Effective June first all salaried employees of duPont de Nemours will receive 
a 10 per cent raise—wonder how the American Liberty League will alibi that? . . 


Sailings of the Airship Hindenburg are now being included among the 
regular transatlantic mail ship listings—the only ship that docks on dry land. 


Standard Brands may switch the Rudy Vallee broadcast from Fleischmann 
Yeast to Chase & Sanborn coffee as soon as the amateur fad wanes—the idea 
is to keep Mr. Vallee dated up as he is under option to the company for the next 
six years. . . . A. Stein will feature its summer advertising campaign with 
“Paris Garters” in a new “Polar Bear” shade—almost a sequel to its anti-nudist 
appeal of a year ago. White Motor will soon introduce a new type 
refrigerated trailer for trucks which will feature Dry Ice for cooling—the pos- 
sibility of the use of a large fleet of these to transport fruits and vegetables 
from Florida to New York may develop an important source of earnings for 
Liquid Carbonic, maker of Dry Ice. Columbia Pictures’ summer pros- 
pects are enhanced by the debut of the new Grace Moore feature co-starring 
Franchot Tone in “The King Steps Out’—following this is the Bing Crosby 
vehicle called “Pennies from Heaven,” a title that suggests a dividend increase. 

National Casket is gravely troubled by the proposed N. Y. State legisla- 
tion which would ban advertising by undertakers—in other words the morticians 
are mortified. 
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Corporate 
Earnings Reports 


EARNED PER SHARE 


12 Months to March 31 


oN COMMON STOCK: 1936 1935 
American Crystal 1.38 2.41 
American Gas & 1.91 1.73 
American Radiator & Stand. San.... 0.31 nil 
American Light & Ao 1.41 1.16 
American Water Works........... 1.40 0.94 
Bell Telephone of Pa..........+-- p43.91 p39.21 
Brooklyn Union Gas.........++++- 3.54 4.78 
Caterpillar Tractor 3.61 2.10 
Columbia Gas & Elec...........-- 0.54 0.21 
Commonwealth Edison...........- 6.29 6.50 
Commonwealth & Southern........ 0.03 p5.17 
Consolidated Edison (N. Y.)....... 1.90 2.03 
Consolidated Gas of Baltimore...... 4.51 4.09 
Continental Can 4.22 4.01 
Crosley Radio .. 2.12 1.64 
Deisel-Wemmer-Gilbert 0.35 0.20 
Detroit Edison 8.26 4.22 
Electric Bond & Share........... 0.16 0.15 
Federal Light & Traction......... 2.36 1.96 
Goebel Brewing 0.91 
Holland Furnace 1.50 0.85 
Holly Sugar ...-... 5.02 1.78 
Lehigh Portland Cemew.......... 0.28 0.36 
Lehigh Valley Coal..... ... visieaa d0.04 d0.28 
Lily-Tulip Cup 1.57 
Liquid Carbonic ..... 2.52 1.70 
Niagara Hudson Power........... 0.50 0.46 
North American Co............00. 145 1.07 
North American Edison............ p26.50 p16.50 
North American Light & Power..... p0.65 nil 
Pacific Gas & Bloc... 2.25 1.62 
Pennsylvania Salt . 7.79 4.86 
Peoples Gas Light & Coke........ 1.41 2.87 
Philadelphia & Reading Coal & Iron.. 43.47 d2.75 
Public Service of New Jersey........ 2.43 2.74 
Public Service No.. Illinois.:...... 3.89 3.06 
Twin City Rapid Transit.......... 1,52 0.14 
United Gas Improvement. ........ 1.07 1.16 
Paited Light BOW... p5.15 p1.28 
3 Months to March 31 
American Rolling Mill........... 0.34 0.78 
American Safety Razor........... 1.67 1.51 
American Seating.......... 0.01 nil 
Anaconda Copper Mining......... 0.32 0.27 
General Am. Transportation........ 0.36 0.29 
International Nickel ............ 0.54 0.30 
Pennsylvania Glass Sand.......... 0.16 0.19 
Pitney Bowes Postage Met........ 0.11 0.10 
Raybestos-Manhattaun ....... .... 0.57 0.48 
Reynolds Metals Co.............. 0.26 0.23 
Sehwarts (Bernard) .... 0.538 0.01 
Silver King Coalition............ 0.38 0.15 
0.12 nil 
Trans Lux Daylight Pict. Screen... . 0.10 0.05 
United Air Lines Trans. Corp....... nil nil 


12 Weeks to March 21 


10 Months to April 30 


4.24 4.70 
p3.46 p3.94 


Brooklyn Manhattan Tr. Sys....... 
Brooklyi & Queens Tr. Sys......... 


6 Months to April 30 


Cherry Burrell 2.81 1.87 

4 Months to April 30 
Oldtyme Distillers .............. £0.45 


3 Months to April 30 
0.54 0.40 


Montgomery Ward 


12 Months to February 29 


National Power & Light 0.838 0.88 


3 Months to February 29 


Auburn Automobile ........... ie nil nil 

12 Months to December 31 
Allied Brewing & Distilling........ nil n‘l 
American Aggregates ............ nil nil 
International Mercantile Marine. nil nil 
International Products ........... 0.18 p3.55 
Talend Tame. 1.08 


Mountain Producers Corp.......... 0.47 0.37 


class A stock. 
p On preferred stock, 


d Deficit. f Before federal taxes, 


News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


ENSING that there was further 
liquidation to come, professionals 
again took to the short side last week 
after the Guffey decision. Most of 
the dealings originated on the floor 
and there were no great attempts 
made to follow the market down, but 
the feeling seemed to be that there 
was a further testing ahead. 
A GREAT deal of the liquidation 
seemed to pay no attention to 
the news. There were blocks of 


Chrysler and General Motors offered 


at moderate concessions in the early 
days of the week despite the encour- 
aging reports, and the coppers were 
in supply after the Kennecott divi- 
dend increase. Some of the selling 
in the latter group was said to be 
for foreign account and an invest- 
ment trust has been liquidating a 
part of its commitment in Anaconda. 
What seems to be most feared now 
is that some of the speculative posi- 
tions in the market leaders—which 
were built up when professionals 
were making the big play in the cats 
and dogs—may soon be in the 
process of distribution. There 
hasn’t been. much of a chance for 
any extensive selling in the past 
several weeks as the market was too 
thin. But the thought is that some 
of these sponsoring interests are get- 
ting rather nervous and that if there 
isn’t a brisk rally with a broadening 
participation, some of these accounts 
may decide to lighten regardless of 
technical considerations. 


"THOSE who are saying that the 
market needs a fresh impetus 
seem to believe that the rails and 
rail equipments will be in the van 
of the next upward move. There 
has been some switching from the 
steels and motors into Central, Pull- 
man, Westinghouse Air Brake and 
some of the western roads recently, 
and on the dips there have been some 


rather good support orders. Brokers | 


report that much of the buying is 
rather impressive. Bullishness on 
the rubbers has not greatly de- 
creased, but there are signs of new 
labor troubles in the offing which are 
being viewed with concern. On the 
other hand, most of the larger com- 
panies are doing a rather good vol- 
ume of business and the decline in 
crude rubber and cotton prices has 
enabled forward inventory buying at 
rather attractive price levels. 


This Ad Originally 
Appeared May 13th— 
And Is Still Timely 


Did You Hold 
Your Profits 


Mr. Wetsel’s Current Market 
Analysis Telling What to Do 
Next—Now Available Free 


Was the worst decline in two years a com- 
plete surprise to you? 


When the market curled downward in late 
April it caught thousands wholly unpre- 
pared. As too often happens, stock prices 
had advanced for so long that they had 
become overly optimistic and refused to 
accept their profits or even to be cautious. 


Yet for more than two months Wetsel clients 
had been warned that 


(a) a major corrective movement was 
overdue 
(b) 


that the market could not advance 
further without incurring risk out 
of all proportion to profit possi- 
bilities 

that investors should maintain a 
50% liquid position 

that the only stocks that were at 
all suitable for holding were those 
which had already had a major 
price adjustment (and such stocks 
were named, some of which are 
still selling at higher levels than 
our recommended prices). 


Prepare for Profits — Now 


As a result investors who were following 
Wetsel recommendations were prepared for 
this worst decline in 2 years. They were en- 
abled to cash in and hold most of the profits 
they had made during the fall and winter. 
And are now being told specifically what 
to do next. 


(c) 
(d) 


Is not that the type of service you are seek- 
ing? Recommendations that not only tell 


‘you what to buy but WHEN to get out? 


A service that tells you predictable facts 
rather than sending you unjustifiable as- 
surances? 


While the market is in the present state of 
readjustment, opportunities for profit are 
being uncovered. ‘Those who seize these 
opportunities have a better chance for profit 
than has existed in months—and the degree 
of risk has been minimized. 


Send for Current Analysis 


If you are interested in gainingthe advantage 
of Mr. Wetsel’s current studies and market 
analysis send the coupon. His timely analysis 
of the market’s position and outlook will be 
sent you free—together with our interesting 
informative booklet, “How to Protect Your 
Capital and Accelerate Its Growth.” 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization under 
the direction of Mr. Wetse 


Chrysler Building New York, N. Y. 


Please send me free Mr. Wetsel’s current analy- 
sis of the market and informative booklet, ‘How 
to Protect Your Capital and Accelerate Its 
Growth,” FW610A 


q 
| 

| 
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Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


pendent Appraisals of Listed Stocks. 


date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


° AMONG °® 


1 


BULLS 


AND 


BEARS 


American Crystal Sugar Cc 

The preferred around 90 repre- 
sents a fair business man’s risk; 
the common at 20 is a speculation on 
the continuance of the present sugar 
production control system, having 
moderate possibilities of capital 
gain. A decline of 29 per cent in 
sales volume for the fiscal year 
ended March 31, 1936, because of 
unfavorable moisture and climatic 
conditions, resulted in a shrinkage 
in net to $1.38 a share from the 
$2.41 reported for the previous 
twelve months. Participating con- 
tracts for the current season are 
practically the same as last year and 
improved moisture conditions in the 
beet sugar territory suggest a larger 
output and better sales volume. 
(Factograph No. 219.) 


American Rolling Mill Tie 

Continues suitable around 26 for 
long range enhancement and current 
yield of 4.6%. Non-seasonal decline 
in first quarter profits to 34 cents 
per share compared with 79 cents in 
the same period of 1935 resulted 
from reaction from the fourth quar- 
ter bulge in automotive activity in 
conjunction with some irregularity 
in the price structure. The twelve 
months ended March 31 showed $1.94 
per share, indicating ample dividend 
protection, and the current quarter 
should considerably better the re- 
sults of the previous quarter. (Fac- 
tograph No. 183. Also FW, Apr.29.) 


American Radiator C+ 

Suitable for long term speculative 
commitments, around 19. Company 
has initiated the policy of publish- 
ing quarterly earnings, although the 
statement just issued covers the 
twelve months’ period ended March 
31 and shows a profit of 32 cents 
a share. Earnings for the 1935 
calendar year equalled 25 cents a 
share. However, it is reported that 
gross sales for the March quarter 
alone showed a 30 per cent increase 
over the same period of last year 
and operations were in the black for 
the first time since 1931. (Facto- 
graph No. 113. Also FW, Apr.1.) 


American Safety Razor A 

Stock, around 101, is attractive 
for income (yield, 5.9%), and offers 
moderate price enhancement pos- 
sibilities. Despite extremely keen 


competition in the razor blade busi- 
ness, company succeeded in further 
increasing sales and profits and re- 
ported a net of $1.67 a share for 
the first quarter as against $1.51 
for the corresponding period in 1935. 
Intensive sales promotion activities 
together with improvement in con- 
sumers’ purchasing power appear to 
assure a comfortable coverage of the 
present dividend rate. (Factograph 
No. 297. Also FW, Mar.11,’36.) 


Anaconda Copper B 


Unattractive for income at recent 
levels around 33 but suitable for in- 
clusion in balanced programs for 
long range appreciation (yield 3%). 
Despite somewhat lower require- 
ments from the automotive industry 
during the first quarter, augmented 
demand from the building and the 
electrical industries in this country 
and the military preparedness pro- 
grams abroad improved the position 
of the copper industry during the 
first quarter and enabled Anaconda 
to report earnings of 32 cents per 
share, compared with 27 cents for 
the first quarter of 1935. Thus the 
25-cent dividend paid April 20 was 
adequately covered and the continued 
favorable outlook for the company 
should result in maintenance of the 


indicated $1 per annum rate. No. 


dividends were paid in the interval 
from August, 1931, but resumption 
followed the successful refinancing 
of the company’s bank indebtedness. 
(Factograph No. 148. Also FW, 
Mar.11.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Freeport Texas Sulphur...B toB+ 
Sharp upturn in earnings 


General Mills............ B+toB 
Earnings at lower rate 

Hershey Chocolate........ A toB+ 
Profits lower 

Hudson Motors .......... Cc toC+ 
Makes good progress 

International Cement...... C+toB 


Adds to earnings gain 
Louisville Gas & Elec. “A” B to B+ 
Good dividend margin maintained 


Pfeiffer Brewing ......... C+to C 
Dividend not being earned 

Pittston Company ....... D+to D 
Losses mounting 

St. Joseph Lead.......... Cc toC+ 
Facing favorable outlook 

Standard Brands ......... C+toB 
Earnings uptrend continues 

C+toB 


Records good earnings gain 
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Columbia Gas & Electric C+ 

Common around 18 offers attrac- 
tion as a long term speculation. 
Earnings have definitely improved 
and for the 12 months ended March 
31, 1936, amounted to 54 cents per 
common share compared with 21 cents 
per share in the previous period. 
For the first 1936 quarter 39 cents 
per share was_ reported—almost 
equal to the 43 cents earned in the 
full year 1935. This showing sug- 
gests further dividend payments 
during the year. (Factograph No. 
187. Also FW, May 13.) 


Commonwealth & Southern C 


Upturn in earnings is encourag- 
ing, and common around 2? appears 
suitable for long term speculative 
commitments. Report for 12 months 
ended April 30 shows net income 
equal to 3 cents a common share, 
versus a deficit of 3 cents a share 
in the previous period. Another 
dividend of 75 cents per share of $6 
preferred stock has been declared— 
giving effect to this distribution 
arrears on this issue amount to $4.50 
a share. The Public Utility Act of 
1935 remains the most important 


factor in the company’s outlook. 
(Factograph No. 403. Also FW, 
Dec.25,’35.) 

Consolidated Oil C+ 


Continues suitable for long term 
retention, around 12 (yield, 2%). 
Net earnings for the first four 
months of the current year have 
been officially estimated at $4.5 mil- 
lion, while in the similar period of 
1935 only a small profit was realized. 
Dividend payments this year have 
already equalled the 25 cents per 
share paid in 1935 and additional 
payments are in prospect. (Facto- 
graph No. 475. Also FW, Mar. 25.) 


Dome Mines B+ 


Stock, around 57, is one of the 
more conservative means of repre- 
sentation in the gold mining group 
(yield, 7%). Announcement that 
company had purchased the Fred- 
erick W. Schumacher property ad- 
joining its mines in the Porcupine 
District of Ontario is regarded a 
step in building up new ore reserves. 
Previously the life of the mine was 
estimated at less than five years but 
this acquisition, together with re- 
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cent successful development work on 
the main property, appear to have 
enhanced its possibilities. (Facto- 


graph No. 74. Also FW, Jan.30.) 


du Pont A+ 

Despite the low yield, shares at 
140 remain suitable for long term 
holding in balanced investment pro- 
grams as a participation in the grow- 
ing chemical industry. As previously 
indicated here, company increased 
distributions to its stockholders by 
passing on to them the total extra 
dividend of $7.5 million received 
from its large holdings of G. M. 
stock. In addition to the regular 
90-cent quarterly dividend, du Pont 
stockholders received an extra of 70 
cents which, disregarding the pos- 
sibility of further extras this year, 
brings the yield up to 3.1 per cent 
at current prices. Prospects of 
further gains from chemical opera- 
tions for the current year continue 
promising (Factograph No. 4. Also 
FW, Apr.29,’36.) 


General Am. Transportation. B+ 

Continues to offer possibilities, 
around 46, for long term holding 
(yield, 3.8%). In view of the gen- 
erally unsatisfactory weather condi- 
tions during the first quarter, earn- 
ings of 36 cents a share for that 
period, against 30 cents in the initial 
quarter of 1935, were better than 
expected. Company is now in its 
season of heaviest traffic when car 
leasing revenues are largest and any 
further gain in profits would justify 
an increase in the present $1.75 divi- 
dend which is paid semi-annually. 


+70 


+60 


PROGRESS OF $10,000 COMMON STOCK PLANNED PROGRAM 


Fo 


CLOSED OUT 
MAR. 16 1936 #70 
$ 7, 3 6 7 > Io 


uP 69.1 %o 


+60 


+50 


$10,000 PROGRAM 
=, 


+40 


+30 


BOUGHT 
JUN.I5,1935 


a 


$10,270 


ill 0° 


DOW-JONES INDUSTRIAL AVERAGE 
"154.14 —— UP 29.5 


PRICES AS OF JUNE 15,1935 = 0 %o 
ALL PRICES, EXCEPT FIRST AND LAST, ARE MONDAY CLOSINGS 


BROOKMIRE 
APR.29,1936 


AUG SEP. OcT. 


NOV OEC JAN FEB MAR. 


Chart shows manner in which a specific Brookmire $10,000 Planned Stock Program 
outdistanced the gain in the Dow-Jones Industrial Average in nine months. 


Sold Out... 
And Profits Captured 


culminated, Brookmire repeatedly urged clients to sell stocks 


|: MARCH, within 6% of the top of the year-long rise, recently 


and to reduce sharply their investments. Of the 111 stocks in- 
cluded in Brookmire List, 91 were specifically eliminated during 
successive selling recommendations. And again, on May 18, within 
7% of the top, the 20 stocks remaining were eliminated. Based on 
originally recommended prices these 111 sales resulted in average 
net realized profits per stock of over 70%! 


What Investment Policy Now? 


Current Brookmire Bulletins 
clearly set forth the policy to 


type magazine devoted to the 
philosophy of planned investing; 


follow under present conditions. with which you will receive at 
wie Two decisive Bulletins will be once the current issues of two 
Greyhound Corp C+ sent to you, free, upon your ac- decisive Bulletins which defin- 


Avoidance of the shares, last sug- 
gested at 78 (FW,Jan.29) still coun- 
selled at current prices around 55. 
Recent weakness in the price of the 
shares has been accompanied by re- 
ports that the management has no 
intention of reducing fares in or- 


ceptance of the following offer. 


@ In order to advance the sound 
theories of planned investment 
programs, as opposed to random 
security purchases and sales, 
Brookmire has developed an 
entirely new conception 


itely advise the Brookmire in- 
vestment policy to follow NOW. 


Clip the name-plate of this 
advertisement, enclose $1, write 
your name and address plainly, 
and mail TODAY to— 


BROOKMIRE 


Corporation—Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


Fw-525 


of a financial magazine, 
PLANNED INVESTING. 
Send $1 for 4 monthly is- 
sues of this unusual, new- 


der to meet the proposed 2-cent a 
mile rate on the eastern railroads. 
Whether or not the bus lines will 
hold their traffic in the face of 
cheaper rail rates is a matter of 
question but this development at 
least injects a factor of uncertainty 
into the future of bus transporta- 
tion. (Factograph No. 484.) 


To Owners— 
Executives of Industrial C or porations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Kennecott Copper B+ 


One of the more attractive raw ma- 
terial equities, beneficiary of dur- 
able goods recovery and inflation 
hedge. (Recent price 36; yield 
3.3%.) Reflecting continued firm- 
ness in the copper price level at 94 
cents a pound and higher average 
consumption of the metal, Kenne- 
cott has declared the second succes- 
sive increase in dividends with a 
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A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mass. | 


DIVIDENDS 


CONSOLIDATED GAS 
ELECTRIc LIGHT AND POWER 
COMPANY OF BALTIMORE 
The Board of Directors has declared the usual 
quarterly Capital Stock dividends, as follows: 
Preferred, Series A—Dividend No. 33— 
$1.25 per share (5% per annum) 

Common (no-par)—Dividend No. 105— 
90 cents per share ($3.60 per annum) 


payable on July 1, 1936, to stockholders of 
record at the close of business on June 15, 1936. 
The transfer books will not close. Checks will 
be mailed on June 30, 1936. 


WM. SCHMIDT, JR., Treasurer. 


Established 1830 


OQQOOOOOOO 


Company, Inc. has declared the tenth 
consecutive quarterly dividend of twenty- 
five cents (25¢) a share on the Class A 
Stock payable June 15, 1936, to holders 
of record on May 29, 1936. 


Rmcway B. Knicut, Treasurer 


Dividend Notice 
The Board of Directors of Bellows & 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Surplus 
of the Company a quarterly 
dividend of Fifty Cents ($.50) 
per shareon the Common Stock 
and the Preferred Stock, payable June 30, 
1936, to stockholders of record of both of 
these classes of stock at the close of business 
on June 8, 1936. Checks will be mailed. 


Water G. HENDERSON, Treasurer. 
Philadelphia, May 15, 1936. 


N BATTERIES 
- 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, May 18, 1936 


The Board of Directors has this day declared a 
dividend for the quarter, of ninety cents (90c) 
a share and an extra dividend of seventy cents 
(70c) a share, on the outstanding common 
stock of this Company, payable June 15, 1936, 
to stockholders of record at the close of business 
on May 27, 1936: also dividend of $1.50 a share 
on the outstanding debenture stock of this Com- 
pany, payable on July 25, 1936 to stockholders 
Sere at the close of business on July 10, 


W. F. RASKOB, Secretary 


NEWMONT MINING CORPORATION 
Dividend No. 31 


A dividend of Fifty cents per share has been declared on 
the stock of this corporation, payable June 15, 1936, to 
stockholders of record at the close of business May 29, 


1936. 
H. E. DODGE, Secretary. 


May 19, 1936. 


UNDERWOOD ELLIOTT FISHER COMPANY 
A dividend of $1.75 a share on the Preferred 

stock and a dividend of 75c a share on the Com- 

mon stock of Underwood Elliott Fisher Company 

will be payable June 30, 1936, to stockholders 

of record at the close of business June 12, 1936. 
Transfer books will not be closed. 


Cc. S. DUNCAN, Treasurer 


vice restricted earnings 


ent company is paying its stock- 
holders about double the amount of 
increase that it is receiving from its 
subsidiary. Gains in profits are also 
being contributed by the South 
American properties and the domes- 
tic fabricating unit. Interim earn- 
ings are not available but the 1935 
profits of $1.22 a share should be 


substantially exceeded this year. 
(Factograph No. 11. Also FW, 
Apr.8.) 

Motor Wheel B 


Continues to offer profit possibili- 
ties, around 19, and is not without 
attraction for income (yield, 5.2%). 
The increase in the annual dividend 
to $1, against 80 cents previously, 
fulfills previous predictions (FW, 
Jan.15) and confirms estimates of 
earnings improvement. The profit 
of 44 cents a share for the first quar- 
ter exceeded the 30 cents reported 
for the initial three months of last 
year and prospects are that the cur- 
rent half-year earnings may run 
close to $1. Diversification of prod- 
ucts in other than the automotive 
field has thus far proved a favorable 
adjunct to the company’s wheel busi- 
ness. (Factograph No. 198, also 
FW,Feb.26.) 


Myers & Bro. B+ 


Improving prospects justify reten- 
tion of long term holdings around 
45 (yield, 4.4%). The demand for 
emergency pumps during the recent 
floods contributed to lift profits for 
the six months ended April 30 to 
$1.97 a share, the highest level for 
that period since 1931. In the same 
six months of last year $1.41 was 
earned. While this gain may not 
be maintained in the coming months, 
earnings for the fiscal year ending 
October 31 should surpass the $3.26 
reported for the 1935 fiscal year and 
on this basis an increase in the pres- 
ent $2 annual dividend may be con- 


sidered. (Factograph No. 476. Also 
FW, Mar.11.) 
Pan-American Airways B 


Better adjusted to earnings at 57 
than when previously recommended 
at 37 (FW,Oct.9,'35), but long term 
holdings may be retained. Heavy 
charges for new equipment and the 
development of the transpacific ser- 
improve- 
ment last year but still the company 
was able to report $1.85 a share for 
a small gain over the $1.69 reported 
in 1934. Prospects appear favor- 
able because of the extension of the 
system last year to 40,479 flying 
miles from 31,259 at the close of 
1934, an increase of almost 30 oe 
cent. 
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June 30 payment of 30 cents a share. Pet Milk C+ 

EEKS F R a E At the same time its important do- Not outstandingly attractive, 

TRIA L mestic subsidiary, Utah Copper, is around 22, and holdings even for 
increasing its disbursement from 50 jncome not advised (yield, 4. 5%), 

Gartley’s 4 r © ck Review to 65 cents a share. Thus the par- Qnly a stringent control over costs 


and expenses prevented the sales de. 
cline of almost 10 per cent in the 
first quarter from being passed on 
to net. As a result the deficit of 
15 cents was the same as in the first 
three months of last year. Company 
is now in its more profitable season 
but increasing competition in evap- 
orated milk partly due to increasing 
Canadian imports, suggests that im- 
mediate prospects are not encourag- 


ing. (Factograph No. 319. Also 
FW, Dec.4,’35.) 
Reynolds Metals B 


Both the convertible preferred at 
110 and the common at 26 continue 
to offer speculative attraction for in- 
come and capital gain for long term 
funds (yield of the common 3.8%). 
Net income for the first quarter 
showed an increase of 10.3 per cent 
over the corresponding period in 
1935 but amounted to only 26 cents 
per share of common as compared 
with 30 cents for the first three 
months in 1935 because of the re- 
quirements of the convertible pre- 
ferred issued during the _ second 
quarter last year. Company con- 
tinues its plant expansion and ex- 
pects further gains in net from sev- 
eral new products developed during 
1935. (Factograph No. 107. Also 
FW, Mar.11,’36.) 


Silver King C 

Despite indicated gains in profits 
this year and the favorable non- 
ferrous metal outlook, the stock 
around 10 appears amply priced in 
relation to current and prospective 
earnings, and committments are not 
advised (yield 4%). First quarter 
net of 17 cents per share before de- 
pletion compared with 5 cents per 
share for the same period of 1935, 
reflects substantially higher price 
levels for lead, zinc and silver, which 
to a large extent have been in effect 
for many months. Thus the current 
year will show a much more moder- 
ate advance over 1935 as a whole 
than might be expected from a su- 
perficial examination of the first 
quarter report. The twelve months 
ended March 31 showed 47 cents per 
share, which compares with 35 cents 
for the calendar year 1935 and 45 
cents for 1934. (Factograph 399.) 


Sutherland Paper B 


Purchases of moderate holdings, 
around 26, may be considered for the 
long pull (yield, 4.2%). The declara- 
tion of another extra of 5 cents, in 
addition to the regular quarterly 
dividend of 25 cents, supports the 
report that profits are continuing to 
show gains as compared with a year 
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ago. Earnings for the first six 
months of last year equalled $1.01 a 
share when the annual rate was 60 
cents. Thus any increase in profits 
should bring a higher regular divi- 
dend. (Factograph No. 559. Also 
FW, Feb.26.) 


Underwood Elliott B+ 

Continues attractive for long term 
commitments, around 85 (yield, 
3.5%). In line with predictions of 
a dividend increase (FW, Jan.15), 
company last week lifted its annual 
rate to $3, against $2.60 previously 
and $2 a year ago. Company has 
filed a registration statement with 
the SEC covering the issuance of 
rights to stockholders in ratio of 
one new share for each ten shares 
held. Proceeds from the sale of this 
stock will be used to retire the 27,- 
050 shares of $100 par 7 per cent 
preferred at $125 per share and this 
action would leave the common 
stock as the capitalization. 


(Factograph No. 20. Also FW, 
Nov.27,’35.) 
Westvaco Chlorine B+ 


. Unattractive for income at current 
price of 22, but shares appear rea- 
sonably priced compared with other 
chemicals (yield, 2.2%). Earnings 
of 438 cents a share in the March 
quarter showed no change from the 
profit in the same period of last year. 
This is considered as a good showing 
in view of the moderate decline in 
caustic soda prices and the lower 
demand for chlorine as a result of 
effect of floods on many eastern 
paper mills. Prospects appear im- 
proved and anything in the way of 
a moderate earnings gain should 
bring a higher dividend than the 
40-cent rate now being paid or at 
least another extra. (Factograph 
No. 593. Also FW, Mar.18.) 


DIVIDENDS 


MONTHLY INCOME 
SHARES, INC. 
26th Consecutive Dividend 


70 Wall St., New York. May 19, 1936. 


The Board of Directors this day declared the 
regular monthly dividend of 1c. per share on 
the Class A stock of the corporation, payable 
i A 23, 1936, to stockholders of record May 20, 


NORMAN E. DIZER, Treasurer. 


John Morrell & Co., Inc. 


DIVIDEND NO. 30 


jy A quarterly dividend of 
Sixty Cents ($0.60) per 
share on the capital 
stock of John Morrell 
4 _- & Co., Ine., will be paid 
on June 15, 1936, to stockholders of 
record May 29, 1936, as shown on the 
books of the Company. 


Ottumwa, Iowa. J. C. Stentz, Treas. 


Your dividend notice in THE FINANCIAL 
WorRLD calls the favorable attention of bona 
fide investors to your securities, 


Over-the-Counter 
Market 


B/G Foods 

Common, under 4, may be con- 
sidered as a radical speculation for 
long term holding. In line with pre- 
vious predictions that a profit would 
be shown in the first sixteen weeks 
of the year (FW, Mar.25), earnings 
of 34 cents a share were reported on 
the common stock against a deficit 
of 5 cents in the same period of last 
year. Sales are reported to have 
shown a moderate gain due to a 
higher average meal check. 


Columbia Broadcasting 

The class A and class B shares, 
both around 53, continue as the best 
means of direct representation in 
radio broadcasting (yields, 3.7%). 
Time sales on the Columbia network 
for April showed a 20.8 per cent 
gain over the same month of 1935 
and marked a peak for any similar 
month in the company’s history. Re- 
cent plans include an application 
with the Federal Communications; 
Commission to acquire control of 
Station WEEI of Boston from Edi- 
son Electric Illuminating of Boston. 
This action would strengthen the 
System’s position in the New Eng- 
land area. (Also FW, Apr.8.) 


Plough, Inc. 

Common, around 17, appears rea- 
sonably priced on basis of earnings 
and may be considered for long term 
speculative commitments (yield, 
7%). Earnings of $1.40 per com- 
mon share last year, against $1.31 in 
1934, reflected further expansion in 
sales of the company’s leading prod- 
ucts which include St. Joseph As- 
pirin, Penorub, Pentro dressing and 
nose drops and Moroline petroleum 
jelly. In specializing in popularly 
priced drug products, to a great ex- 
tent through the chain stores, the 
company has substantially broadened 
its market and now enjoys national 
distribution on most of its products. 
It is understood that application will 
be made soon to list the shares on 
the New York Curb Exchange. 


Stromberg-Carlson Telephone 

Price, around 7, discounts near- 
term improvement and commitments 
should be avoided. While operations 
for 1935 returned to a profitable 
basis, earnings were not sufficient to 
cover preferred dividends and thus 
a deficit of 7 cents a share was re- 
ported on the common stock. This 
compared with a loss of $1.21 in 
1934. Company continues as one of 
the smaller factors of the radio in- 
dustry and it is likely that its prog- 
ress, at ‘least in the immediate fu- 
ture, will be at a slow pace. 


Here’s a thrilling newideafor Spring!Come 
fora Rancho Weekend fulloffun and health. 
Unlimberin thetonic sun and air of the high 
Poconos—only 344 hours from New York. 
Saddle horses—barbecues—campfire dinners 
under the stars—fishing—hiking parties— 
sports. Snug rooms and delicious meals at 
the Inn. 
SATURDAY: Leave New York 3:35 P. M.* 
Arrive Pocono Summit 6:57 P.M. 
SUNDAY: Leave PoconoSummit 4:23 P.M. 
Arrive New York 7:12 P. M. 


*Or leave 10:00 A. M., luncheon extra. 
EARLY SEASON ALL-EXPENSE RATE 
Rd. trip R.R. fare—Auto to and $ 95 
from Inn—Horseback riding 
(first hour) or 18 holes golf— 
- Camp dinner—room and meals 


Arriving by motor : $6.50 per person 


Pocono Manor Inn 
N. Y. OFFICE: 300 Madison Ave. + VAn. 3-7200 


PETROLEUM 
CONVERSION 
CORPORATION 


Common Stock 
Bought—Sold—Quoted 
This corporation serves the 
oil industry 
Memorandum available on request. 
BAYLES,SOFTYE &?Co. 
‘141 Broadway, N.Y.C. BArclay 7-7380 


— Westinghouse 
—United Aircraft 
—Great Northern, Pfd. 
—General Motors 


—Western Union 


An up-to-the-minute appraisal of each of these 
important stocks is included in the new 
GIBSON JUNE FORECAST 
After reading this you will know— 
1936 outlook for each stock. 
whether to buy, sell or hold. 


If you are interested in any of these stocks, return this 
advertisement with $1 (under the Gibson money-back 
guarantee in case you are not satisfied ). 


P 53 Park Place 
Thomas Gibson, Inc. York 


— America’s Oldest Financial Service — 


WOULD YOU BUY... 
Stan. Brands or El. Pw. & Lt. 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 


Power’ registered at .1940, the other 
-0010d. Some day one will far outstrip 
the other because of this difference ... 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the Interpretation of the “index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this adver- 
tisement—write to Dept. 160 A today. 


TILLMAN SURVEY 


MAAAAA A 
DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices, 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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Business and Financial Summary 


Informed 


1936 19 
Weekly Trade Indicators May 16 May 9 May 2 idan hs 
*Crude Oil Production (bbls.)............ 3,008,050 2,961,700 2,925,700 2,650,300 
Upon request, and without obliga- tAutomobile Production (U.S. 116,855 117,804 117.150 85.778 
tion, any of the literature listed be- “Wholesale Commodity | 77.3 79.3 80.0 
6 935 
low will be sent free direct from y : ; May 9 May 2 Apr. 25 May 11 
§Bank Clearings New York City. ......... $3,501 $4,556 $3,460 $3,068 
the firms by whom issued. To ex- City... $1,968 
: . otal car loadings (number of cars)...... : 71,154 66,15 575,020 
pedite handling, each _letter_should Bituminous Coal Production (tons)... 1,143,000 1,141,000 940,000 
be confined to a request for a single ——— Index of Industrial “os ian 8 pa 
; ———- aily Average. As of beginning of following week. ard’s Report. ‘ mitted. 
and address. “Journal of Commerce. 
Federal Reserve Reports 
Member Banks, 101 Cities 1936 1935 
ome CURRENT LITERATURE May 13 May 6 Apr. 29 May 15 
DEPARTMENT I WN. $1,743 omitted) 95 $1 
4oans on Securities—N. Y.C........... 795 965 
nvestments—New York City........... 721 1,269 
21 West Street, New York, N. Y. *Investments—Outside N. 21926 2'917 2'006 
on New otal commercial loans................. 4,655 4,626 4,413 
D. Kisni—Listed Total net demand deposits... 14,272 14,260 14,258 12,334 
York Curb Exchange. This Tobacco Total time 5.086 5,076 5,047 4,983 
‘ 56 2 
Company has been on a dividend Reserve System 3 1,048 1,056 6 
ederal Reserve Credit Outstanding. .... ,469 2,478 2,472 2,473 
Total Money in Circulation............. 5,888 5,912 5,859 5,494 
riced to yield about %. (Curren —_—_—_—_— 
; ‘ y ‘ ea J *Other than U. S. Government Securities. 
Analysis available through Great Miscell FE 1936 1935 
Northern Investing Co., Inc.) iscellaneous Factors May Apr. Mar. May 
uilding Contracts. aily Average (F. 
20 DivieND PAYING CoMMoN Dodge)—in millions.................. 9.25 7.66 6.22 4.77 
Srocks—List upon request. (Made +New Capital Flotations................. 127,879 $58,816 $13,478 $21,008 
available by Dunscombe & Co., *Farm Income—Total (including subsidies) $528 $469 $566 ~ $479 
Members of New Stock *Farm Income—Subsidies................ 41 50 


*000,000 omitted. tCorporate new issues only: exclude refunding; 000 omitted—Commercial & 
E xchang e.) Financial Chronicle. 
TH! AN TALTY ?—De- 

is Au On Bor Dow-Jones Common Stock Averages, Closing Figures 

¥ scriptive booklet. (Made available May 

a cigh J. Sessions Corporation. 14 15 16 “18 19 20 
by L p ) 30 151.49 151.60 151.42 150.35 147.49 148.94 
44.99 45.21 45.11 44.94 44.06 44.41 
TRADING METHODS — 24-page in- 20 Utilities. 30.18 30.19 30.53 30.41 29.76 30.01 
= iv : is subject. Jaily Volume N. Y. S. E. 

formative booklet on this Sales (shares)............. 1,391,430 985,390 370,930 990,000 910,000 690,000 


(Published by Chisholm & Chapman, 
Stock Exchange Members.) 


GERMAN Marks—All information Weekly dings 


about the advantageous use of cheap 
. Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
German Marks gladly given by 15th give a rough indication of earnings for the current month. 


Zimmermann ©& Forshay, Inc. Week ended 


May 9 May 2 Apr. 25 May 11 
Eastern District 1936 1935 
Opp Lots—This booklet giv Baltimore & Qhio 52,423 50,964 51,218 40,713 
i arginal re- Chesapeake 31,30! 30,389 25,932 
quirements as well as commission Delaware, Lackawanna & Western......... Peet} 18,731 18,459 15,317 
charges. (Published by John Muir & Norfolk & Western 24.111 24. 590 25,208 19300 
New York, New Haven & Hartford........ ‘ 23,66 22,280 20,788 
Co., Stock Exchange Members.) New York’Central.. 77.852 79711 79396 66.326 
i New York, Chicago & St. Louis........... . 14,435 14,378 11,205 
Stocks, Bonps, COMMODITIES — Pennsylvania 99.761 103,680 104,468 87,994 
Folder Western 8,385 9,327 9,310 7)827 
commission charges and commodity 
units. by Acosta Atlantic Coast, 14.144 14.208 14,400 12,627 
SECURITIES OF THE CITY OF NEW Southern Ry. System. ................... 33.397 34.919 34.493 27/501 
York—54-page booklet which is a 
digest of information about the City Chicago. & Groat Western 3-321 5.432 
of York. “The matectal has Chicago & 34.975 34,724 32/099 29'598 
been derived chiefly from official 18,398 14,071 13,487 15,928 
rich & Co., Leading Bond House.) Central West District 
p ‘ d Atchison, Topeka & Santa Fe............. 24,370 25,631 25,468 22,260 
Chicago, Burlington & Quincy............. 21,450 21,893 22,163 19,194 
Chicago, Rock Island & Pacific............ 19,746 18,886 19,433 16,620 
Chicago & Eastern Illinois................ 4,733 4,864 4,932 4,028 
Denver & Rio Grande Western............ 5,052 5,301 5,068 4,206 
DIVIDEND Southern Pacific System.................. 35.003 34'927 33.957 29'043 
TEXAS GULF SULPHUR COMPANY Southwestern District 
The Board of Directors has declared a divi- | Kansas City Southern.................... 3,882 3,678 3,739 2,751 
capital stock, payable June 15, 1936, to Pacific... <,002 9,526 
stockholders of record at the close of busi 4,885 4,532 4,526 3,725 
ness on June 1, 1936. 9/238 8,662 8,606 7,093 


H. F. I. KNOBLOCH, Treasurer. 


Fy | 
4 
~ 
ae (Compiled from Association of American Railroads figures) 


The Basis of Investment Success—Poise 


Poise and Judgment Come from Broader Financial Under- 
standing Developed by Study of Selected Books and Charts 


7 Books for Every 
Long Pull Investor 


“735 STOCK FACTOGRAPHS” 


First Series (complete) of F. adh 's 
Stock Factographs—Indexed ....$2.75 


“SECURITY ANALYSIS” 
Practical methods for testing investment 
and speculative merits of individual 
securities. (Recently adopted as a text- 
book by N. Y. Stock Exchange Institute) 
By Graham & Dodd—725 pages... .$5.00 

“INVESTMENTS” 

By David F. Jordan—423 pages 
(3rd Revised Edition) .......... $4.00 
“WHAT THE FIGURES 
MEAN” 
By Spencer B. Meredith—80 pages 
(Revised Edition) ............. $1.00 
“A SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 


Answers 7 big questions facing the 
average investor. 
By H. G. Carpenter—123 pages...$1.50 
“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations 
and New Statistics on 1768 Securi- 
ties Grouped by Industries—Pocket 

“INVESTMENT 


FUNDAMENTALS” 
By Roger W. Babson (3rd Newly 
Revised Edition) 342 pages ..._ $3. 
(Author of “Actions & Reactions’’—$4) 


7 Books for Every 
Stock Market Speculator 


“STOCK MARKET THEORY 


PRACTICE” 
W. Schabacker—875 pages— 
$7. .50) 
(Author of “Stock Market Profits” $4. 00) 


“TICKER TECHNIQUE” 
By Orline D. Foster—123 pages. ..$5.00 
(Author of 12 “‘Lessons in Stock Market 
Operation.”’) 
3-TREND “SECURITY 
CHARTS” (Survey of 181 stocks) 
May Issue, Ready to Mail (Plots 
past 13 months, H. & L. & Vol.) $3.00 
“STOCK MOVEMENTS AND 


SPECULATION” 
Drew Bond—211 


$2.50 
cdathor of “Success in Security Opera- 
tions” $3.50) 

“THE DOW THEORY” 


By Robert Rhea—257 pages....... $3.50 

Leading Authority on Interpreting Move- 

ments of Dow-Jones Averages. 
“TRADING PROFITS 


THROUGH CHARTS” 
By Arthur Rolland—36 pages 


“IF YOU MUST SPECULATE, 


LEARN THE RULES” 
By Frank J. Williams—97 pages. .$1.00 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(First 96 Revised “Factographs” Free With Orders Mailed Promptly) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


Get Past 13 Months’ Chart Survey of 181 Sian 
. 3-TREND “SECURITY CHARTS” 


To visualize price trends and resistance points of 181 stocks for 
past 13 months, 3-TREND “SECURITY CHARTS” offer a defi- 
nite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and divi- 
dend trends. Tells if a stock is moving with, ahead of, or behind 
market. Instructions how to use charts profitably. 


“MI-REFERENCE” Personal Record Book 
Ring Binder—200 pages—54x83 inches (Pub. at $5.00)............. $4.50 
Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. 
(De Luxe Leather Edition—400 pp.—$8.50) 


“INVESTMENT FUNDAMENTALS” 


By Roger W. Babson—342 pages (Third, Newly Revised Edition) . . .$3.00 
(Author of “Actions and Reactions”’—An Autobiography—$4.00) 

Includes famous “Babsonchart” of U. S. Business Conditions. 

Don’t miss chapter on “Long Range Outlook.” A mine of valu- 

able information which the investor can benefit by. 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 
(Author of 12 “Lectures on Stock Market Operation’’) 

A study of technical market action with analysis of signals of 
the Ticker Tape and their market significance. Discusses mean- 
ing of volume, signals of short covering, of liquidation, of chang- 

ing trend, etc. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


SEND PAYMENT WITH YOUR ORDER 
BOOK DEPARTMENT 
THE FINANCIAL WORLD - 


21 West Street 


(We Pay the Parcel Post) 


FREE! 96 Revised “Factographs’” FREE with Orders for 735 “Seek Factographs” Mailed eenee 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


New York, N. Y. 


THE SCHWBEINLER PRESS, N. ¥. 


: 
A 
EC? 
beh 


P. S.—‘*MI-REFERENCE” Has Been Tested by 12 Years’’ Use—Thousands Sold at $5 and $10—NOW $4.50 and $8.50 


One Important Investor’s Problem 


Solved By This Personal Record Book— 


\ 
Only $4.50 Postpaid Font! DE LUXE EDITION 
200 Ruled Pages eA wtih Only $8.50 Postpaid 
(Copyrighted Forms) 400 Ruled Pages 
Size Inches (Copyrighted Forms) 
In Loose Leaf Binder of Fine a Size 52x82 Inches 
Quality Brown Limp Leath- In Loose Leaf Binder of High 
erette (Satisfaction or your Money Back) Grade Genuine Limp Leather 


With Very Little Effort and Without Bookkeeping Knowledge 
You Can Have Your Personal Financial Records Always Complete 


The Simplified LOOSE LEAF Personal Record Book 


A successful business man would not for a moment consider depending upon scattered memoranda 
for the preparation of earnings reports and other financial statements. Why should he be any 
less exacting about his own personal financial affairs? Not because they are less important to him 
and certainly not because of carelessness or lack of thoughtfulness for the future welfare of his 
family. He really knows how invaluable such a record will be some day when the law directs 
the final accounting of his estate. And in the meantime, he needs no argument to convince him that 
such a record will make him money by keeping him in closer touch with the exact status of his 
assets at all times and particularly his surplus invested in securities. He also recognizes the time- 
saving, headache-saving and money-saving such a record insures in connection with making up 
INCOME TAX RETURNS. Special Features include: Summary of “Information for My 
Executor,” vital information on “Inheritance Taxes,” and “Rates of Depreciation for Income Taxes.” 


FACTS ABOUT YOUR INVESTMENTS ALWAYS AT YOUR FINGER TIPS 


Know just where you stand at all times. To keep 
an accurate record of your security transactions 
MI-REFERENCE provides spaces for Name of 
Stock, Kind of Business, Address, Par Value, 
Dividend Rates, Dividends Received, Date 
Bought, Price Paid, Number of Shares, Date 
Sold, Price Received, Profit or Loss, Price 
Range, Name of Bond, Kind of Business, Con- 
version Features, Par, Call Price, Interest Dates 
and Record, Cost, Date Bought, Market Quota- 
tions, Maturity Date, etc.; also special ruled 
forms for records of your real estate, mortgage 
and insurance investments, Income and Income 
Tax Deductions, Miscellaneous, etc. 


MI-REFERENCE has been tested and improved by twelve years’ use. 
The Index Pages, separating the various classes of records—Stocks, 
Bonds, ete.,—contain seores of useful definitions and financial facts: 
Classification and Description of Stock Certificates, Features of Pre- 
ferred Stock, Various Classes of Bonds, Interest Rates and Statutes 
of Limitation in 48 States, Definitions of Terms used in connection 
with dealings in Real Estate, Life Insurance, Property Insurance, 
Notes; Tables—‘‘How Money Grows at Compound Interest,” “Yields 
on Investment” (at rates ranging from 3% to 10%, prices ranging 
from $25 to $290). 


USE THIS MONEY-BACK COUPON 


To Order “MI-REFERENCE” Personal Record Book 


PFENING & SNYDER, 
154 North Fifth St., Columbus, Ohio 


O For $4.50 enclosed send ‘‘MI-REFERENCE,” 200-page Regular Edition 
(formerly $5). 

O For $8.50 enclosed send ‘‘MI-REFERENCE,”’ 400-page De Luxe Edition 
(formerly $10). 

It is understood my money will be refunded in full, if T am not satisfied, in which 

case I will notify you and return ‘“‘MI-REFERENCE”’ within 3 days after receipt. 
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